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DEFINITIONS

In this document;

“Company” means LOXAM S.A.S., and “we”, “us”, “ourdnd “our group” refer to LOXAM
S.A.S. and its consolidated subsidiaries, unless the context requires otherwise;

“Income from ordinary operations” means operatimgome plus certains items disclosed
separately under “other operating income and exgenéncluding a limited number of items,
unusual, abnormal, and uncommon, with significanbants. These items are disclosed separately
in the income statement to make it easier to ajpgeethe Group’s current operating performance

“EBITDA” means in IFRS income from operating incormpkis depreciation and amortization of
fixed assets; “EBITDA” means under French GAAP operating incontespdepreciation of fixed
assets;

“Adjusted EBITDA” means, under French GAAP, EBITD#Aus certain costs that we do not
consider to be representative of the results ofamgoing business operations, particularly costs
associated with putting in place new financings;

“Free cash flow” means EBITDA (before capital gaorsfleet disposals) plus the proceeds from
disposals of fixed assets less the following: (Dsg capital expenditures, (ii) finance income and
expense (excluding non cash expense or incom@jn@ibme taxes (excluding deferred taxes), (iv)
increases in working capital requirement and (\9amilaneous items.

“Gross book value” means the total acquisition cbshe fleetequipment;

“Gross debt” means loans and debt owed to crediftinions, bonds, lease liabilities, bank
overdrafts and other financial debt, plus accrued interest on debt excluding derivative instruments
on the balance sheet

“Net debt” means gross debt less cash and caslvatenis (cash plus marketable investment
securities), less cash management assets

“Like-for-like” means changes in revenue for theripg indicated compared to the prior
comparable period, excluding changes in the scope of consolidation;
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NOTICE

All financial information in this report relating the financial year have been prepared in accosdan
with IFRS and are presented in million of eurosisTimancial information has been subject to an
audit by our statutory auditors. All financial imfeation in this report relating to the quarters énav
been prepared in accordance with French GAAP awe hat been subject to an audit by our staturory
auditors

In this document, we use certain non-GAAP measustes) as EBITDA, adjusted EBITDA, free cash
flow or net debt, as we believe they and similatasuees are widely used by certain investors as
supplemental measures of performance and liquidit)iese non-GAAP measures may not be
comparable to other similarly titled measures dfieotcompanies and may have limitations as
analytical tools. Non-GAAP measures such as EBITBé&justed EBITDA, free cash flow and net
debt are not measurements of our performance widityy under IFRS or French GAAP and should
not be considered to be alternatives to operatingme or any other performance measures derived in
accordance with IFRS or French GAAP. They shouldheoconsidered to be alternatives to cash flows
from operating, investing or financing activities & measure of our liquidity as derived in accocdan
with IFRS.

Rounding adjustments have been made in calculstimge of the financial and other information
included in this document. As a result, figuresvamaas totals in some tables may not be exact
arithmetic aggregations of the figures that predbden.

Change in accounting policy

Loxam has adopted International Financial Repor8tandard “IFRS” as accounting standard for its
2015 financial statements. Loxam also preparedatextfinancial statements for 2014 and 2013 to
provide historical comparable data. Loxam’s auditbave audited the 2015 accounts under IFRS
standard. Loxam will report future quarterly perf@nce under IFRS and will also provide restated
historical quarterly performance under IFRS.
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The following discussion and analysis is basedaod, should be read in conjunction with, our audited
annual consolidated financial statements includselxhere in this report.

This document contains certain statements thatfam@ard-looking. These statements refer in
particular to the Company'’s forecasts, projectidagre events, trends or objectives that are a#iyur
subject to risks and contingencies that may leaddmal results materially differing from those
explicitly or implicitly included in these statentsn Such forward-looking statements are not
guarantees of future performance. The Company, el as its affiliates, directors, advisors,
employees and representatives, expressly disclayriability whatsoever for such forward-looking
statements. The Company does not undertake toaipdakvise the forward-looking statements that
may be presented in this document to reflect ndarimation, future events or for any other reason
and any opinion expressed in this document is stiljpechange without notice.

This document does not constitute, or form part of, an offer or invitation to sell or purchase, or any
solicitation of any offer to purchase or subscribe for, any securities of the Company in any jurisdiction
whatsoever. This document shall not form the basis of, or be relied upon in connection with, any
contract or commitment whatsoever.
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CONSOLIDATED FINANCIAL STATEMENTS SUMMARY

Consolidated Income Statement

(in millions of euros)

REVENUE ...t i e e e e et e e e e s aanes

Other operating income .

Purchases consumed....

Personnel expenses......

Year

ended December 31,

Other operating EXPENSES ......cccceeeee s eeeaeeaeeeasassessennsnmeness

Taxes and duties ...........

Depreciation and amortization..............cocccceeeeeie i

Income from ordinary Operations ...........cc.ueeeerveeeeeriimeeeeeeeeeeeenenenns

Other operating income

Operating income ..........

aNd EXPENSE......ueeeeeeeeeeeieeimiiiiieeeee

Financial income and eXPeNSe..........ueevicccccceeee e

Results of associates....

[ ol0] g (ST = 0

Consolidated net income
Non controlling interests

Net income, group share

2014 2015
812.3 838.2
50.6 57.4
(92.1) (92.0)
(215.5) (224.6)
(284.2) (286.4)
(14.7) (15.5)
(164.3) (187.3)
92.1 90.0
(2.6) 0.1
89.5 90.0
(66.9) (66.6)
- (0.4)
(10.9) (15.3)
11.7 7.7
(0.1) (0.3)
11.8 8.0
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Consolidated balance sheet As of
December December
(in millions of euros) 31, 2014 31, 2015
Intangible assets and goodwill ..............ceemmmeeeeeeeeeeeenniiieceiiens 951.6 830
TANQGIDIE ASSELS ...vvviiiiiiiiiiiiiiie et e a e 534.2 560.1
Investments in equity-accounted companies - 8.5
Other finanCial @SSEtS .........covvreieet e .06 9.4
Deferred taxX ASSELS.......c.ccvivirieiereiieeeeeeeiee et 9.0 8.6
NON-CUIMENE BSSELS .....vevviveeviiirierietesemeene et ste sttt ese e s e eans 1,500.9 1,569.6
INVENEOIIES ..ottt et 17.2 18.4
Trade and other receivables ............oceeeeeece i, 185.5 206.4
Other CUMENt ASSELS.......vvii i 2.8 25.6
Financial assets related to cash management . ceeeeeeeeeieiiieennns 5.0 -
Cash and cash equivaleNnts ............cooiireerrceiiiiiei e 139.4 158.2
CUITENE ASSEES ....vevvivieieviietesesiesesteemeneeetesestesestesessese s sseseseesesseseeanas 379.7 408.6
TOTALASSETS ..ottt emen s 1,880.7 1,978.2
Shareholders’ EQUILY ........c.ccceueeueeeeiieeee et 543.9 547.2
Provisions for employees benefits ..........coeeemeeeveeiiiieeeeeiiiiecens 15.1 .as
Deferred tax liabilities ..........cocovviiiiceccme e 4.3 21.9
Loans and financial debt — long term portion ceu......ccccoeeiiiiinnes 1,045.2 1,1m9.
DEIVALIVES ......eoviviiiieieietese et ieseaese ettt seese s e esene s 11.8 9.5
NON-CUITENt [ADIIGIES ........cvvveeeieiiisiemeec e 1,096.4 1,155.5
PrOVISIONS ...oeiiiiiiie ittt s ettt 5.6 7.1
Loans and financial debt — current Portion .. ...oooeeveeeeiecnvnnnnnnn. 51.2 73.7
Supplier and other payables..............ii 90.1 89.4
Other current IabiliieS .........ccvvviii e 3.5 105.4
CUrreNnt liADIItIES .......c.ecveviieiei e 2404 275.5
TOTAL EQUITY AND LIABILITIES. ..ottt i, 1,880.7 1,978.2
Consolidated condensed cash-flow statement Year ended December 31,
(in millions of euros) 2014 2015
Cash flow from Operations ...........ccceiiemeimeiiiiiii s 155.4 153.3
Cash flow from investing actiVities...........uueereeeeiiiiieiieeeeeeeiee e, (255.0) (217.3)
Cash flow from financing activities ..........cceoiiiiieeee, 104.3 77.7
Change in cash and cash equivalents.........cccccevviviiiiieeeriinieneeeenn. 4.8 13.7
Cash and cash equivalents at the end of the peridll...................... 144.3 158.0

Note : (1) Including bank overdraft and ficah assets relating to cash management.
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BUSINESS

Overview

We are a leading European equipment rental grouphfo construction, industry, public works and
events sectors. Our activity is split in threeibess divisions:

Generalist France division, which includes equipirfen earth moving (backhoes and loaders),
aerial work (booms and scissors), handling (fotklénd tele-handlers), compaction (compactors
and rollers), and building (concrete mixers ands9aas well as hand tools such as power drills,
chainsaws and jackhammers. As of December 31, 20d5Generalist network included 454
branches. Our Generalist network trades under ®¢AM Rentalbrand;

Specialist France division, which includes highessc equipment, modular shelters, large
compressors and generators, heavy compaction eguatpsuspended platforms and scaffolding.
As of December 31, 2015, our specialist networkFnance includes 69 branches. We rent
specialist equipment in France under several dpdmi&inds, such as LOXAM Access, LOXAM
Lev, LOXAM Module, LOXAM PowerLOXAM Laho TEC, LOXAM TP and LOXAM Event;

International division, which comprises our speastadnd Generalist equipment offerings in 11
other countries outside of France (Denmark, Belgitime Netherlands, Germany, Spain, the
United Kingdom, Ireland, Switzerland, Luxembourgpfdcco and Norway) with a network of
145 branches as of December 31, 20¥&.have been present in Brazil since April 2015ulgh
our 25% stake in Degraus, a Brazilian equipmentatesompany that operates a network of 20
branches.

We rent over 1,000 different types of equipment anodls. We also provide services such as
transportation, refueling, damage waiver and retaflsumable products to complement and support
our rental business. As of December 31, 2015, entat fleet exceeded 200,000 pieces of equipment
(excluding accessories) with a gross book valugld billion.

As of December 31, 2015, we had the largest reetavork in Europe with 668 branches, of which
523 were located in France. On October 30, 2015 0mgpleted the Hertz Equipment Acquisition,
which allowed us to add 60 branches in France wandr Spain.

We generated revenue of €838.3 million and EBITDA®77.2 million for the year ended December

31, 2015, representing an EBITDA margin of 33.1#62015, 61.1% of our revenue was generated
from our Generalist France division, 17.2% by opedalist France division and 21.7% by our

International division.

As of December 31, 2015, we had the largest rematork in Europe with 668 branches, of which
523 were located in France. Our branches are dempbedded in the local markets in which they
operate, and we emphasize building and maintaiclioge relationships with clients at the local level
Our decentralized business model allows us to amlapequipment fleet at the branch level in order t
meet our clients’ needs in various markets, offprihem a value-added alternative to owning and
maintaining equipment in-house. Our dense netwoikrance allows us to meet customer demand by
moving equipment across branches.
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Competitive Strengths
We believe that the following competitive strengtiave been instrumental in our success and provide
the foundation for our future growth:

European market leader with dense local network astdong brand recognition

We believe we are the largest equipment rentalicamprovider in Europe based on 2015 revenue,
with operations across 11 European countries. \&f lzve operations in Morocco and a presence in
Brazil through our minority ownership share in Dagg, a Brazilian rental company. In France, our
largest market, we are the leading industry paaici, with a national market share of 18% in 2014
(assuming a total market size of €3.6 billion aEwated by the European Rental Association), and
we believe that we are consistently one of the targest players in most of the regions and
metropolitan areas where we are active. As of Déeen8l, 2015, our network included 454
generalist branches and 69 specialist branchesaimcg, as well 145 branches in 11 other countries.
The density of our network allows us to maintaiasel relationships with clients at the local level,
which we see as an important competitive advantagederstanding our clients’ needs and winning
profitable business.

The Loxam brand benefits from strong recognition France. We believe that many of our
professional customers consider Loxam to be addugiartner in their day-to-day operations,
principally as a result of our reliability in terrog service and fleet availability across a widegea of
products. Our portfolio of clients in our Generaksance business included approximately 92,000
customers as of December 31, 2015. Our RentalMatfopin allows us to set up a national account
for each entity and for each branch.

Acceleration of international development in receyars

On the back of our strong national market leadprplosition in France, we started to expand across
Europe in 1996. We are currently active in 11 Eesspcountries and in Morocco. In Denmark, the
Netherlands, Belgium and Switzerland, we believengee the number two player in terms of revenue
in 2014. Our position was strengthened in DenmarR(14 thanks to our acquisition of Dansk Lift.
We also reinforced our market position in the Nd#rals through our acquisition of Workx in July
2014. We entered Brazil since April 2015 througin 5% stake in Degraus, a Brazilian equipment
rental company that operates a network of 20 besicm June 2015, our subsidiary in Morocco
acquired Maroc Elevation, a Moroccan company sfiecig in access equipment. In addition, in
October 2015 we acquired the French and Spanishdases of Hertz Equipment Rental Company.
We believe that these acquisitions will strengtben image in these markets and contribute to our
brand recognition. We believe we are the only flegtaup to operate through a portfolio of genetalis
and specialist brands on this scale in severaltdesn

Our network of branches in our International dimisincreased from 88 branches as of December 31,
2012 to 145 branches as of December 31, 2015. d@rbiwth has been driven by the acquisitions
mentioned above, as well as organic developmentaiirinternational markets. As a result of this
growth, the revenue generated from our Internatidiasion increased from €118.9 million for the
year ended December 31, 2012 to €182.1 millioryéar ended December 31, 2015. The percentage
of our revenue generated by our International aividias increased from 14.4% of our total revenue
in 2012 to 21.7% of our total revenue in 2015.
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Diversified business model

Our business model and size result in a significatversification in terms of offering, customers,
endmarkets and regions.

With a total of over 200,000 machines, represensirggoss book value of €1.8 billion at the end of
2015, we believe we offer the largest fleet on Eugopean market by gross book value. Our fleet
potentially addresses a full range of client ndedgarth moving, aerial work, handling, compaction
energy, modular and building equipment, includilghbgeneralist and specialist equipment. Our fleet
is continuously evolving as we seek to meet the atwin of increasingly sophisticated technical
aspects of our clients’ operations and pursue dppities to target new sectors. Our expanding
product offering allows us to act as a one-stogpshibh full and comprehensive rental solutions and
to diversify our client portfolio. In 2015, our dtgd expenditures decreased by 47% year-over-year t
€124 million. The estimated replacement value offaet amounted to €2.0 billion (excluding Hertz)
million as of December 30, 2015.

Our broad and diversified customer base (reprasgrapproximately 150,000 customers across all
divisions as of December 31, 2015) includes constm, industrial and specialist customers, from
small business and craftsmen to large internatignalips. Most of our largest customers operate
multiple divisions, which results in a large portiof our business being carried out directly betwee
our local branches and the local divisions or siiages of larger groups, which further increases o
level of customer diversification. Our top ten aumsers at a group level (excluding Hertz), all of
which operate in the civil engineering, constructar utilities sectors, accounted for approximately
20% of our revenue for 2015 compared to 27% in 2018 have also diversified our revenue across
industries. Revenue generated outside of the maigin and civil engineering sectors accounted for
40% of our 2015 revenue, an increase from 31% i 20ypically, the selection of a rental equipment
provider is made locally by the construction siteyvisor, and we believe the key factors in this
decision are proximity, product offering and reliiyp Our key clients show significant loyalty and
generate significant recurring revenue. While thisresome variability in the composition of our
customer base, the same ten clients have compuigetén largest customers in France, our largest
market, in every fiscal year since 2007.

Our diversified end market exposure spans fromdesgial and commercial construction sectors to
public infrastructure and we are increasingly exjdag into industry, municipal projects, as well as

events and media, whether to support their dayatoattivities or occasional needs. Approximately

60% of our 2015 revenue was generated from thetwomti®n and civil engineering sectors in 2015,

while 40% was generated from other end-marketse [algest of these other end markets was the
industrial sector, which generated 10% of our rereein 2015.

The significant density of our network and largentier of customers we serve limit the impact of
localized economic fluctuations in certain end-nedskor geographies and reduces our dependence on
any particular customer or group of customers

Strong financial track record

We operate in a cyclical industry and, as a residthave gained a significant amount of experiemce
managing risks and tracking signs of market slowdawd recovery.

10
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We continuously monitor market indicators such &P@rowth and construction activity, as well as
information generated from our local branch netwankl our strong customer relationships, to gain
insight on future short- and medium-term demand dor services. This allows us to adjust our
operating cost structure in a timely manner in tieacdo changes in the industry, as demonstrated by
our high level of profitability, with annual Adjuestd EBITDA margins ranging between 30% and 36%
since 2006.

Our EBITDA margin was 35.4% for the Generalist Feeudivision in 2015 and has consistently been
above 30% since 2006. In 2015, the EBITDA marginthe Specialist France division was 33.2%.
Margins for this division have ranged between 32%3% since 2006.

For our International division, the EBITDA marginas 25.2% in 2015. EBITDA margins for our
International division have historically been lovtkan in France because we have pursued an active
growth strategy through branch openings and adiprisi and also because of the impact of local
headquarters costs on networks with a lower deo$ityanches.

Our understanding of the business cycles affeaimgndustry and a close monitoring of our own set
of key internal indicators, such as the age andaiiion rates of the different products in ouretie
also allow us to make appropriate decisions wisipeet to our capital expenditure programs.

In a growth cycle, we use free cash flow to invasbur rental fleet to enhance our product offering
and expand into new products and markets. It isview that larger market participants such as
Loxam are well positioned to take advantage of riteirn to growth in the rental market while
maintaining a strong financial position. In a downt we tend to right-size our business, reduce
capital expenditure and apply cash flow to pay dalebt. Investment in the fleet can be quickly
limited to a strict minimum by our management arellvave no long-term engagements in respect of
capital expenditure. Following the onset of thebglofinancial crisis, we significantly reduced our
investments in new equipment and increased out asses, primarily during the 2009 fiscal year,
when our investments were only €28.1 million, acfien of our normal level of investments. In
contrast, we increased our new fleet investment20b3 and 2014 in an effort to diversify and
rejuvenate our fleet in France, and to sustairotganic growth of our International division.

We believe that our focus on quickly adjusting operating costs and our fleet to market conditiens
a competitive advantage. We have been able to amaiat high level of profitability throughout the
business cycles, while maintaining an active andenofleet.

Flexibility and responsiveness of our network

Our reactivity and flexibility is driven by our dea branch network, which is supported by a well-
trained and motivated workforce, a standardizethpren rental equipment fleet and an optimized IT
system.

The capacity to anticipate and adapt to changesarket environment is an important part of our
business culture. Our branches are deeply embdddedal markets in which they operate, and we
emphasize building and maintaining close relatiggstwith clients at the local level to better
anticipate their needs. Our business model commnesntrally-determined investment budget with
large autonomy for regional and branch managerspending their respective budget allocations,
which allows us to adapt our equipment fleet athitanch level to accurately address local demand.

11
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Branches serve as a continuous source of informétyoreporting the latest market opportunities and
seamlessly feed information up to the rest of tigawization.

We operate a high-quality and well-invested flbet thas the breadth to meet the specific and comple
needs of our most demanding customers. Across entalr fleet, we aim to obtain standardized
equipment from our suppliers by providing them wathiform specifications, according to our high
standards. A standardized fleet lowers maintenaasts and reduces training time for our staffldba
makes it easier to share spare parts between lamraid transfer equipment from one branch to
another, resulting in greater fleet utilization.

To improve the efficiency of our French generatistwork, all branches have been operating under
the Loxam Rental brand since January 2014. In da@eptimize our network, we have streamlined

and simplified the management of our operations.example, in 2014 we merged 50 branches in our
generalist network in order to adapt to the downiarthe French construction market. We continued
these operations in 2015 by merging 31 branchekjdimg 21 in France and 10 in our International

division.

Our network is well-managed through close qualdgitool of our branches, optimized IT systems and
strong reporting tools, allowing information shariand internal benchmarking and resulting in a
highly dynamic and flexible network. We monitor theality of our branches through regular audits

(both internal and external). In order to suppant oetwork and preserve its quality and dynamism,
we provide our employees with different types afpoehensive internal training across all levels and

divisions to foster the development of multiplellskets, resulting in a more efficient utilizatiof our
employees.

In 2015, we completed the roll-out of a group-widtegrated ERP system based on the RentalMan
platform, which is a dedicated, unified and mulgjual rental system that links all aspects of teetf
management and back office in real time. We hacessto immediate information that allows us to
redeploy assets within our network to areas wheeddvel of demand is higher and to maximize our
utilization rates.

In addition, we have deployed a new customer meiahip management (CRM) system, a valuable
commercial tool based on the Salesforce platfoanhhelps us serve our customers more efficiently.

Our IT system also tracks maintenance and cetftiificaequirements, credit management and supplier
e-invoicing.

Experienced and proven management team

Our senior management team is led by Mr. Gérardr&€emur president and CEO and controlling
shareholder, who has 28 years of experience witkalro The members of our management
committee have significant industry experience.

Our management team has experienced several emoogates of expansion and downturn in our
industry and has proven its ability to consistemtigintain strong financial performance and protect
cash flow generation. Our top management is supgdsy divisional and regional managers in an
organizational structure that empowers middle mament and keeps bureaucratic processes at a
minimum. This encourages strong commitment andepregneurial spirit across the Company and
ensures lean corporate functions.

12
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Our shareholders include 3i and Pragma, who hasteoag expertise in the rental industry stemming
from previous investment in the sector. 3i and Rragarticipate actively in our strategic decisions
through their representatives on our Strategic Cittaen

Our Strategy
We intend to pursue the following key elementswflousiness strategy:
Continuously refine our network coverage to captypeofitable growth

We will continue to focus on generating profitalgleowth through the optimization of our branch
network at the local, national and internationagls.

We aim to defend our national leadership positiofriance on the back of strong market shares in all
the local markets in which we are active. We cargito monitor the efficiency of our network of 523
branches in France through regular reviews of ttwditpbility of each individual branch and the
utilization rates of our fleet. Based on a certaimber of key indicators relating to our networkian
our fleet, as well as our expectations of futurealanarket conditions, we adjust our coverage and
product offering accordingly. We are able to opew oranches in dynamic areas while reducing our
presence where demand is weaker. For exampleaimc&mnwe completed 50 branch consolidations in
2014. We also opened 14 new branches in 2014 dimgjuive in our Generalist France division, and
acquired 11 branches from Phocomex, a French reomapany based near Marseille that had filed for
bankruptcy earlier in 2014. In 2015, we opened rihthes, including three in our Generalist France
division, closed six branches and conducted 31 ensrgf branches as part of the optimizing of our
network. Among the branch mergers, 21 took plac&rance as we continued to consolidate the
network following the Phocomex acquisition. We adas most of the costs associated with branch
openings and closings to be part of our normaliiets and therefore typically include them in our
operating costs. In 2014 the restructuring of @emeralist network generated a higher level of
restructuring costs classified as non-operatingscthiean we typically have incurred historically,t bu
the total amount was still limited to only €1.6 inoih.

To complement our organic growth, we will continoer selective acquisition strategy. Since the
beginning of 2013, we have acquired approximat&@§ thranches through external acquisitions. We
acquired Dansk Lift in December 2013, with six lmtaes in Denmark, four branches in Norway and
one branch in Sweden (which we subsequently clasedovember 2015), and €18.8 million of
revenue in 2013. In July 2014, we acquired Workithie Netherlands, which has a network of 42
branches and had revenue of €34.0 million in 2013November 2014 we acquired two branches in
Spain and in December we acquired most of the mnmiassets of Phocomex, which added 11
branches to our French Generalist network. Sinadél 2015, we have been present in Brazil through
our 25% stake in Degraus, a Brazilian equipmentatecompany that operates a network of 20
branches. In June 2015, our subsidiary in Moroamuiged Maroc Elevation, a Moroccan company
specializing in access equipment. In August 201%weeuired the modular building rental business of
OBM Construction, consisting of one branch in Feantn October 2015, we acquired the French and
Spanish businesses of Hertz Equipment Rental Coynpénich included 60 branches in France and
two in Spain. Through our acquisition strategy, sezk to strengthen our leading market position,
increase the density of our network and reachtalrisize to run profitable operations at a |deakl.

We believe the fragmentation in the market wilballus to complete acquisitions at attractive prices
and act as a market consolidator going forwardjquéarly during downturns.

13
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We will continue our strategy of diversifying our end-markets. For example, we have strengthened our
focus on renovation, which is less cyclical than the overall new construction market, and we have also
reduced the share of our business generated from civil engineering. We have increased as well our
exposure to other end-markets, such as manufacturing, local authorities, event organizers, landscaping,
retail, petro-chemical, training, demolition and facilities management. The customers in these sectors
often have higher expectations in terms of quality of service (24 hours a day/7 days a week), which
helps us maintain a high standard of service and equipment quality across our business. We are also
seeking to target additional client categories, such as small and medium enterprises (SME) or
craftsmen who need smaller equipment.

We are also broadening our customer base through the development of partnerships with major do-it-
yourself retail chains, sometimes based on a co-branding model. We already have co-branding
partnerships in place with Leroy Merlin, Bricoman and Weldom, three French do-it-yourself chains.
We also continue to open shops in Paris branded Loxam City to offer our customers proximity to their
sites in places where traffic conditions are critical. We opened three new Loxam City branches in
Paris in 2014, and had a total of nine branches as of December 31, 2015.

The following chart show the percentage of our revenue generated by client category for 2015 and
shows that the percentage of our revenue generated from the construction industry amounts to 66% in
2015.

Share of 2015 revenue by client type

13%

2%
2%

4%

33%

9%

10%
27%
M Building | Civil engineering ¥ Industry M Other business services
B Landscaping B Event Local municipalities Other

We will continue to actively monitor the size, quality, age, composition and efficiency of our rental
fleet. We are committed to the disciplined management of our fleet to optimize utilization and
profitability through the following strategies:

» Leveraging our scale to negotiate fleet purchamegand develop customized
services and bespoke equipment addressing oureewgnts in terms of quality, safety
and low maintenance costs. In addition, our lorsgig relationship with key

14
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equipment suppliers will allow us to obtain usefifibrmation on new product
innovations and assess market demand.

» Using our comprehensive information systems tosiase our utilization rate and yield,
we will continue redeploying assets within our mametwork, optimizing pricing,
adjusting our fleet mix on a real time basis andhtaming fleet quality and
diversification; we will focus our primary investmis in the most active markets
where our fleet has a higher utilization rate amere we expect stronger market trends.

» Continuing a rigorous maintenance program by tragkine servicing history of each
piece of equipment.

» Seeking to remove older or idle equipment fromftaat at optimal times, and
rejuvenating our fleet so as to be well positioteederve customers and meet higher
demands as a result of a strengthening market.

» Optimizing recycling of equipment through repaidaalvage is an integral part of our
approach. Fleet equipment that leaves our activalrfieet at the end of its lifecycle is
sent to a reprocessing facility near Alencon. Taglity evaluates the equipment and
helps us to determine whether to sell such equiptoethird parties or to recycle it for
spare parts for our fleet. These recycling effatisw us to take advantage of lower
costs for certain replacement parts for our refiaat.

Continue to adapt our financial discipline to busass cycles

Our management’s experience in equipment rentasgiss a long-term vision of cyclicality in the
construction and public works industries and thiudesnand for our equipment. Our diversified and
flexible business model enables us to maintain Aidjusted EBITDA margins and quickly adjust our
capital expenditure investments to demand in a@erotect cash flow generation. This strategyeseli
on strong financial discipline implemented across platform, and the cash flows we generated
during the downturn are evidence of our successlying on this discipline in the past.

We plan to continue using this experience to heljantify the inflection points in the businessley
when we must decide whether to reduce capital timaxsts and apply cash to debt repayment or make
further expenses to meet growing market demand.aPproach helps us to avoid either excess fixed
costs related to over-investment when demand doopkost revenue opportunities and customer
dissatisfaction due to under-investment when denpacics up. We intend to continue managing our
operations with a clear focus on Adjusted EBITDAdacash flow growth to fund our future
investments and service our debt.
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Maintain our commitment to innovation, quality, stesinability and corporate angocial
responsibility

We intend to remain at the forefront of innovationthe industry and leverage our reputation for
quality, safety, reliability and environmental coitment, as evidenced by our 1ISO 9001, ISO 14001,
MASE and VCA certifications.

We continually strive to offer the best level offetg to users of our equipment, and as such we
endeavor to work only with well-known manufacture®ur long-standing relationships and
cooperation with our suppliers makes us well poséd to highlight difficulties in the use of
equipment or safety issues and thereby improve maatesign standards. By accounting for market
changes, feedback from users in the field and admng regulations, we strive to ensure that the
equipment we offer our customers is increasingigloée and practicable.

We also endeavor to train our employees througttmit careers. The Loxam School in Bagneux,

near Paris, has been open to our French employeessaour divisions and has offered sessions to
both beginners and experienced staff since 200& alm of the Loxam School is to improve the key

skills of our employees. Training is provided bypexenced professionals from our network. They

deal with a variety of fields including knowledgkemuipment, safety, environment (waste processing,
energy savings, etc.) sales skills and team maregegmong others.

In October 2015, we became a member of the UN GlGbanpact programme, the world's largest
corporate sustainability initiative. We issued dust Corporate Social Responsibility brochure,
“Responsible Rental,” in 2014 providing informatiabhout our corporate responsibility initiatives. In
December 2015 Loxam underwent an audit of its @@tye and social responsibility actions according
the guidelines of the ISO 26000:2010 standard. ®e lbeen rewarded in France with a performance
rating of level 3 (on a scale of 5) in the ISO 262010 standard, which demonstrates our level of
commitment and maturity with regards to our corpmend social responsibility.

History and Development

Our company was founded in 1967 in Hennebont @rit}, France under the name “SAM Location.”
Since our creation we have been a generalist equiprantal company. In the early 2000s we decided
to create a specialist network to address the gpwdemand from our customers in France for
specialist equipment (such as access equipmengrpaguipment, assembled modular shelters, heavy
earthmoving equipment, and more recently, eventssaaffolding). Around the same time, we began
our international expansion through a combinatibmaguisitions and new branch openings. These
three principle areas of our group’s developmeatfarther described below.

Our company was the subject of a management bugtatiing in 1994 following the acquisition of
our main shareholder by Holderbank, a building male company, which had decided to exit the
equipment rental sector in order to refocus ogdre business. In 2011, the private equity invesior
and Pragma took a minority stake in Loxam. As oé ttate of this offering memorandum,
management owns approximately 87.7% of Loxam’seshand 3i and Pragma together own 12.3%.

Generalist market expansion

We began expanding nationally in France almoste#isyago, both organically and through a number
of small and large strategic acquisitions. We opemar 100th branch in 1991. In 2004, we acquired
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Loueurs de France, an equipment rental companyséaton the construction and civil engineering
sectors with approximately 50 branches concentiiat®aris and in northern and southeastern France.
In 2007 we acquired Laho, which was at the timeajomgeneral construction equipment rental firm
in France with a similar range of equipment. Lahafgproximately 120 branches across France
significantly increased the size our network. Ipt®eber 2011, we strengthened our presence in the
Eastern part of France with the acquisition of ltesa Until January 1, 2014, we operated branches
under the Loueurs de France, Laho and Locarest s1a8iace the beginning of 2014 we have
combined our networks into a single organizatioperating under the Loxam Rental name. In
December 2014, we acquired most of the assets aédptex, a French rental company based near
Marseilles which had filed earlier in the year fmnkruptcy. In October 2015, the Hertz Equipment
acquisition expanded our Generalist network in Eedoy 60 branches. As of December 31, 2015, our
Generalist network in France had 454 branches.

Specialization to meet client needs

We began developing activities in specialist mavket early as the 1980s in order to address our
clients’ needs for large quantities of specificipquent, such as access equipment, or very speaializ
needs, such as high access with operators, assembliular constructions, temperature control, high
end power and large capacity compressors, whictbelieved presented targeted opportunities for
growth. In 1988, we acquired LMI (since named Loxaawer), which specializes in air compressors
and generators. In 2001, we solidified this segrbgnestablishing three business units to address th
increasing demand for specialist equipment: Loxaote&s, which specializes in powered-access
equipment, Loxam TP, which specializes in heavyipggant for civil engineering and demolition, and
Loxam Module, which specializes in modular sheltéve further extended our reach in the Specialist
segment in recent years through targeted acquisitisuch as LEV (a specialist in access equipment
with and without operators) in 2008. Our specidhisinches are located in France and also in other
geographical markets. As of December 31, 2015, ade89 specialist branches located in France.

International development

We established our international presence in 1986 tive acquisition of two branches in Switzerland.
In 1999 and 2000, we expanded through acquisitiongeneralist and specialist rental markets in
Belgium, Germany, the United Kingdom and Irelamd2002, we opened operations in Spain under
the name Loxam Alquiler. In 2007, we became an mamb participant in the Denmark equipment
rental market with the acquisition of DNE/JJ opegtin approximately 15 locations. In 2010, we
expanded our presence in Belgium with the acqaisitif Locamachine. We opened our first branch
outside of Europe in 2011 with the launch of oueragpions in Morocco in partnership with Stockvis, a
Moroccan industrial group. In December 2013 we a&eguDansk Lift, operator of 6 branches in
Denmark and, under the Safelift name, four branah&orway and one branch in Sweden. On April
14, 2015, we acquired 25% of shares of Degrausghwbperates 20 branches in Brazil, primarily
located in Sao Paolo state. This acquisition esabke to enter a new market that has long-term
development potential with limited capital expeodi, as well as to gain expertise in the market
through partnership with an established marketigpant. On June 30, 2015, our 51% owned
subsidiary in Morocco, Atlas Rental, acquired 100f4he shares of Maroc Elevation, a Moroccan
company operating two branches and specializingcitess equipment. On October 30, 2015, we
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completed the Hertz Equipment Acquisition. As ofcBber 31, 2015, we had 145 generalist and
specialist branches in our International network.

Products and Services
Our business is organized into three divisions:
» GeneralisFrance division, which comprises our generalist rental operations in France;
» Specialistrance division, which comprises our specialist rental operations in France; and

« International division, which is composed of ganeralist and specialist rental operations in 11
countries other than France.

In each of our divisions, our principal activityeguipment rental, which accounted for approxinyatel

70% of total revenue in 2015. We also provide Hesgavices (approximately 24% of total revenue in
2015), such as transportation of equipment andrdsgeelated to modular rentals, that complement
and support our rental offerings and, to a lesséent, engage in retail activity at our branches
(approximately 6% of total revenue in 2015).

We offer over 1,000 different types of equipment &ools for rent. Most of our rentals are shortyter
(often less than one week), although we are alpareking our offerings under longer-term rental
contracts. For example, our “mini-leases” (onehi@e years) offer clients the ability to persoraliz
equipment and use it for a longer period while hguis handle maintenance and repair.

Generalist France

Our generalist offering in France is focused oniggent principally used in construction and civil

engineering projects. These projects encompassi@ nange of activities, including new buildings in

the residential, industrial, commercial and govegntal sectors, renovation, utilities, roadwork and
infrastructure. We also provide equipment for gahéndustrial, landscaping and other activities.
Since January 1, 2014, we rent generalist equips@aty under the Loxam Rental brand. Our main
product lines include:

e earth moving equipment, including backhoes, évad dumpers and excavators, which are
designed for digging, lifting, loading and movingatarial and are frequently used in
construction and civil engineering projects;

e aerial work platforms, including booms, scissargl vehicle-mounted platforms, which are
mechanical elevation equipment used in variousvities, including general industrial and
service works and facility management;

* handling equipment, such as forklifts and teleters, which are used to lift and transport
materials andre often used in the construction, manufacturing and warehousing industries;

e compaction equipment, including compactors, ransnaad rollers, which are used to compact
soil, gravel, concrete or asphalt in the constainctif roads and foundations or to reduce the size
of waste material;
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energy equipment, including compressors andrgéors, which are used to power machinery or
construction sites;

building equipment, such as concrete mixers and saws; and

other equipment, including scaffolding, trucksumps, site surveillance systems, traffic
management equipment and hand-operated tools ssclpower drills, chainsaws, and
jackhammers, among others, mainly used in con&rueind renovation projects.

Specialist France

Our specialist equipment offerings in France sepexific client needs in terms of performance (such
as power or reach) or quantity of equipment. Otfexdint lines of specialist equipment are marketed
and rented through dedicated subsidiaries and éssimnits, as described below:

powered-access elevation equipment, with or outloperators, rented by Loxam Access and
Loxam LEV, includes truck-mounted booms, telescoaid articulated booms and other
platforms for reaching significant heights, usedconstruction, landscaping, events and by
utilities and media customers;

modular shelters, rented by Loxam Module, inclpdetable accommodation, workspaces and
containers, often used on major construction oil egineering sites, for special events, for
schoolsadministrative offices and for other applications;

large compressors, generators and temperatureotamits, rented by Loxam Power, include
air compressors used to provide power to constmehachinery and electrical generators that
convert mechanical energy into electrical energyptover heavy machinery or to provide
electricity where the grid is not available, as well as welding and pumping equipment;

heavy civil engineering equipment, rented by LmoxaP, is used for excavating, grading and
compacting, principally for earthworks, road andlway construction, landscaping and
demolition;

equipment such as forklifts, super-silent germsaaind platforms, rented by Loxam Event for
use in the production and logistical coordinatioh coltural, sporting and public events,
concerts, exhibitions and television productioms] a

temporary suspended platforms, mobile and fixaaffslding, modular portable formwork and
lifting equipment, rented by Laho TEC.

We continue to add new products to our rental ogtad, including temperature controls and cooling
equipment, deconstruction equipment and accessdmienergy equipment (such as excavators and
access equipment) and site elevators, reflectingoogoing innovation and response to customer
needs.

International

In addition to our generalist and specialist offgd in France, we offer equipment rental in Denmark
Belgium, the Netherlands, Germany, Spain, the dniKengdom, Ireland, Switzerland, Luxembourg,
Norway and Morocco. Since April 2015 we have besss@nt in Brazil through our 25% stake in
Degraus, a Brazilian equipment rental companydbatates a network of 20 branches. We believe we
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were the number two player in terms of revenueGh52in Denmark, the Netherlands, Belgium and
Switzerland, and we believe we were in the topehneLuxembourg, Spain, and Morocco, in the top
five in Spain and Ireland and in the top ten intd&n.

Internationally, we are principally focused on gatist equipment used in construction and civil
engineering projects, which we rent mainly throwgin Loxam Rental brand. We also offer specialist
equipment in certain international markets, inahgdipowered-access elevation equipment in Ireland,
Luxembourg, the Netherlands, the United Kingdomnmark and Switzerland through our Loxam
Access brand; modular shelters in Belgium and Denmark through our Loxam Module brand; and
compressors, generators and temperature contrd wnthe Netherlands through our Loxam Power
brand.

Rental services and retail

In all three of our divisions, we offer a variety gervices that complement and support our rental
offerings. Rental services, which accounted forraximately 24% of total revenue in 2015, include
transportation of equipment to a site and asserdalyjage waivers, which act like a product warranty
against theft and breakage, rebilling of other isesssuch as equipment maintenance and fuel. Our
rental services activity supports our core renteslifiess and is not a separate division.

We also sell supplies, work site accessories aal$ tat our branches, including replacement parts,
safety equipment and cleaning tools used by ourcestbmers. Retail activity accounted for
approximately 6% of total revenue in 2015.

Customers

We have a broad customer base of approximately00B0slients across all divisions, ranging from
individuals to large international companies. Owistomers operate in many sectors, including
residential, industrial, commercial and governmentanstruction, civil engineering such as
transportation and infrastructure, utilities, binlgl renovation, distribution, logistics, retalil,
environmental, events and media. A significant iparbf our customers are large construction and
civil engineering groups with national operatiolbese customers operate through a large number of
divisions with whom our relationships are estaldisHocally at the branch level by our branch
managers and sales executives (and supported byadmyunts managers at our headquarters),
providing multiple entry points in our contacts lwitustomers and contributing to the diversification
and stability of our customer base. In 2015, caowivn and civil engineering customers represented
approximately 33% and 27% of our sales in Frarespectively.

Our network of branches and our specialist equignoffierings enable us to provide tailored and
attentive service to local and regional customerisile our developed full-service infrastructure
allows us to effectively service large national anternational customers. Our largest customers
include Bouygues and Eiffage. These large and sified groups are significant operators in the
construction and civil engineering sectors, as wsllin road building, industrial maintenance and
electrical works. They operate through hundredsoafipanies whom we serve through our network of
482 branches in France. Our top ten customersander, all of which operate in the civil engineering
construction or utilities sectors, accounted fgoragimately 25% of our revenue in France (excluding
Hertz) for 2015 and no single customer on a gragsbaccounted for more than 8% of our revenue in
2015. In 2015, as a result of our diversificatifiorts, we have continued to reduce the percentdge
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our revenue generated by our top ten customerswandontinue to develop our base of smaller
customers, including small- and medium-sized enitgep (SMES) and craftsmen.

With our largest customers, we negotiate framevagteements establishing pricing policies for our
equipment. These agreements typically have a durafi 12 months but do not include exclusivity or
volume commitments. Smaller and more localized austs are typically subject to our standard
terms and conditions. While rental rates and pgigjuidelines are established centrally, branches
negotiate directly with their customers and gemgtave flexibility to make certain price adjustnten

as needed.

We monitor counterparty risk, particularly in respef our smaller customers, and are attentive to
signs of liquidity problems among our customergshsd we can react quickly if needed. This policy
has helped us to maintain a bad debt ratio ofthess 1% of our revenue in 2015.

Sales and Marketing

We have a strong sales and marketing organizatidmich we believe allows us to expand our
customer base and maintain loyalty with existingtomers. Our sales and marketing organization
operates at three levels: (i) locally, at the branch level; (ii) regionally, through commercial managers
operating undethe regional managers; and (iii) centrally, through our dedicated sales and marketing
team. Branch managers and regional commercial neasi@gvelop relationships with local customers
and assist them in planning their equipment anthterquirements, while our centralized sales and
marketing team works with our largest customers tangets new customers to identify their needs
and propose comprehensive solutions. In additian nvaintain an in-house call center staffed only
with experienced sales staff, providing additiopaihts of contact for our customers.

To stay informed about local markets, sales agaatk rental opportunities in the area through
industry reports and local contacts. In additionr specialist branches, due to the nature of the
equipment they supply, are often in contact witstemers at the early phases of large construction o
civil engineering projects, which we believe createpportunities for cross-selling and cross-
promotion that also benefit our generalist branchéss also offer training programs for our customers
at all of our branches, which we believe improvestamer satisfaction and loyalty.

We have also implemented marketing and servicaimés at a centralized level to prioritize strong
relationships with our customers. These initiativetude:

* LoxCall, our dedicated call center that provide®4/7 one-stop service to clients by
phone and coordinates order fulfilment through la@nches, with guaranteed
equipment availability. This service is targeteatw larger clients that need to source
equipment in a number of locations and prefer centralized handling of their accounts;

« Loxam Drive, a service that allows customergge our website to reserve any piece
equipment in our catalog, to be collected at tlebin of the customer’s choice within
24 hours;

* LoxForce, our new customer relationship managemplatform based on the
Salesforce platform, which will allow us to knowrawustomers better and respond to
their needs;
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* loyalty programs, including our specialty pragsasuch as Loxam Club, which targets
SMEs, and Loxcity, which targets public authorities;

« Loxam Global Solutions, a turn-key solution foajor civil engineering and industrial
sites, which can provide for a dedicated fleetcpfipment, an on-site branch and
optimized local service; and

« Loxam app for iPhone that allows customers wlgeate the branch closest to them,
request a quote and book equipment from their phone

We also leverage our quality, safety and envirortalenertifications, including 1ISO 14001 for

environmental commitment, ISO 9001 for product guand MASE for employee safety, which we
believe are factors used by some of our largeroousts in selecting their rental partners. In Octobe
2015, we became a member of the UN Global Compagrgmme, the world's largest corporate
sustainability initiative.

We have also issued a brochure called “Respondiaetal” providing information about our
corporate responsibility initiatives.

Rental Fleet

We have a well-maintained fleet consisting of 00,000 pieces of equipment (excluding
accessories) as of December 31, 2015, with appedrisn 128,000 pieces of equipment in our
Generalist France division, approximately 23,000un Specialist France division and approximately
52,000 in our International division. We strivedifier a large variety of equipment and we belidhat t
our rental fleet is one of the most extensive fldatthe European market, representing over 1,000
different types of generalist and specialist eq@ptrand tools. All of the equipment in our fleet is
branded and painted in Loxam colors or those ofd¢hevant business unit. As of December 31, 2015,
our fleet had a gross book value of €1.8 billiohwhich Generalist France accounted for €1,033
million, Specialist France accounted for €310 milliand International accounted for €423 million.

Our combined fleet is composed of the followingipipal equipment ranges and equipment types:

e earth moving: excavators, backhoes, loaders, dumpers;

e aerial work platforms: booms, scissors, van mount, truck mount;
* handling: forklifts and teléandlers;

e compaction: compactors, rammers, rollers;

* energy: capressors, generators, coolers, heaters;

¢ modular: modular spaces, containers, sanitaries; and

e building and other: concrete mixers, scaffoldingmps, tools and other equipment,
such as trucks and traffic management.
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Together, earth moving and aerial work platformipoent represented approximately 52% of our
2014 rental revenue while the remainder was divia@dng handling, compaction, energy, modular,
building and other equipment.

Fleet management

Our approach with respect to fleet management gdwoide regional and branch managers with wide
autonomy to develop their business and manage thwim equipment with the objective of
maximizing its own profitability, but with centrdlleet managers able to monitor and assist in fleet
management across branches and regions and teengrall efficiency. Managers of our generalist
branches are encouraged to maintain and rent esdiasad balanced portfolio. Large customer orders
may require cooperation among branches to provigequantities required, but equipment is not
pooled at the regional or group level. If a braigunable to answer its own demand for a major
construction site, for example, it notifies the ice@l manager. The regional manager then decides
whether to temporarily grant equipment to othembres. If the request is approved, the regional
manager notifies the branches concerned and tbeardl equipment is transferred from one branch to
the other for the required duration. We believe tghproach helps to ensure that each branch acts as
its own profit center.

Our budget for fleet investment is established aiiplby management, which sets out the group’s

orientation in terms of capital expenditure for §emar. The investment budget is then allocated by
region. Each branch manager gives his or her eqripmeeds (the number and types of machines) for
the coming year to the regional manager. Regioraiagers, in consultation with branch managers,

set commercial objectives and adapt the requedtetbudget, allowing them to respond to trends at
the local level. The consolidated requests arengiseggroup management for review, which makes any
required adjustments and delivers approvals tordggonal managers. Purchase orders are then
centralized and new equipment is delivered directlthe branches.

Our approach to fleet management assumes the eepdst of a fleet item upon the expiration of its
useful rental life, which is usually when it is obete or no longer capable of generating revenue in
excess of maintenance costs. Most of the equipmemtr fleet is depreciated on a straight-line five
year basis. Our fleet equipment is almost alwallg flepreciated when we dispose of it. The disposal
of a piece of equipment from the fleet is a techAhmecision made by a technical manager at the
regional level. We have established metrics anddlimes for each category of equipment that help
determine the desired replacement cycle. Most oetire based on repair costs relative to rental
income, utilization rate and age. We determine treto use equipment that has been removed from
our fleet for parts, sell it for scrap or sell ttauction. We take measures to ensure that salearof
used equipment are made to buyers outside of dncipal markets to avoid reducing demand for
rentals in the areas where we operate. We do Hiabugefleet equipment under other circumstances,
except for modular equipment, which, due to theglerm nature of the rental, is sometimes
purchased by customers at the end of the rentalamin
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The following chart provides a breakdown of our fleet capital expenditures in 2015:

& AERIAL WORK PLATFORM
H BUILDING OTHERS
& COMPACTION
S # EARTH MOVING
& ENERGY
& HANDLING

i MODULAR

We monitor fleet utilization and other metrics to measure branch performance and maintain
appropriate inventory levels and to manage fleet allocation across our networks as well as capital
expenditures. Our ERP RentalMan platform, which has been customized to enhance our operating
efficiency and equipment turnover rate by providing real time access to inventory data, enables us to
track the location and availability of our equipment at our branches.

Maintenance and daily checks of equipment in the fleet are performed at each branch. Minor repairs
and parts replacement, such as windshields, tires and hydraulic fittings, are outsourced to approved
specialized suppliers, while major repairs are performed by manufacturer-approved dealers.

We purchase the equipment in our rental fleet from large, recognized original equipment
manufacturers who we believe have the best product quality and support, and we typically choose to
work with two or three manufacturers per equipment range. We have no long-term agreements with
our fleet suppliers and no volume commitments or exclusivity clauses apply to these relationships.
Furthermore, we typically bundle our purchases and solicit bids through a tender process with selected
manufacturers. We believe this policy towards our fleet suppliers allows us to apply competitive
pressure and optimize the prices we pay for our fleet equipment. We also work in cooperation with our
suppliers to adapt our fleet equipment to client needs and limit maintenance costs. We remove all
manufacturers’ branding from our equipment and paint it according to our corporate colors, under
which it will be offered to customers. In 2015 our four largest fleet suppliers were Manitou, JLG, JCB,
and Haulotte, and they accounted for approximately 27% of our equipment purchases.

We also purchase goods and services, principally non-fleet vehicles and equipment, fuel, lubricants,
insurance and transportation, as well as the goods sold in our retail activities, from a number of third-
party suppliers. Our arrangements with service suppliers are typically governed by two- or three-year
framework agreements.
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Our Network of Branches

As of December 31, 2015, we had a network of 6@dhes, primarily located in Western Europe.
The table below shows the number of branches weatg# each country :

Number of branches
as of December 31,

2015

Country
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NOTWAY .....ceeeeee ettt e eee ettt ettt e ete et e et e ete e e et e etesaeeaeeteeteeseeseensennensaseeseeseenee, 4
TOMAL ... e e e e e e e s —————————aaaaatn 668

Our business model combines a centrally-determsteategy, budget and back-office with wide
autonomy for regional and branch managers to dpvéheir business and spend their budget
allocation, which allows us to adapt at the loeafel to meet our clients’ needs in different masket
Each branch manages its own fleet, budget anddiabreporting and is responsible for bringing in
business by developing local relationships and todng local construction sites. Branches serva as
continuous source of information about the lateatkat opportunities, such as planned construction
projects, allowing us to offer our services eanmd do the right client. A typical branch includes a
branch manager, a rental consultant, a sales exgetve, one or more mechanics and one or more
drivers. At the regional level, technical managemnmercial managers and administrative managers
support the branches in their region, under thasiylet of a regional manager. Our branches are
deeply embedded in the local markets in which tbpgrate, and we emphasize building and
maintaining close relationships with clients at libeal level. Our decentralized business modebadlo

us to adapt our equipment fleet at the branch lavairder to meet our clients’ needs in various
markets, offering them a value-added alternativevtaing and maintaining equipment in-house. Our
dense network in France allows us to meet custolermand by moving equipment across branches.

Our branch network is dynamic, and in any giverr yea both open and close a number of branches.
The decision to open a branch is driven by ouryeigbf the interaction of the proposed branch with
our existing network, the conditions in the locarket and the competition in that market. Whether
we open a new branch or acquire an existing net@epends on the level of saturation in that market
and whether acquisitions can provide us a levgbesfetration that would take too long to develop
organically. Branches may be merged or closed basdtie market environment (if, for example, a
large construction project concludes or an indalssite closes) or excess proximity to another dnan
following an acquisition. Closures have also reglifrom the consolidation of branches as part ef th
merger of our Generalist France networks undetth@m rental brand, which continued in 2015, as
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well as consolidations of the network as a resuthe Phocomex acquisition. We may also relocate
branches in light of the development of cities, thwlution of infrastructure or to optimize our
geographical coverage.

We conduct periodic network optimization plans tdhance profitability. For example, in 2015, we
opened 11 branches, closed six branches and cewdd®dt mergers of branches as part of the
streamlining of our network. Among the branch mesgé1 took place in France as we consolidated
the network following the Phocomex acquisition. ¢g&nJanuary 1, 2014, the Generalist France
division is operated under a single brand, Loxamt&egto capitalize on the stronger brand of our
portfolio. We believe this consolidation should geate revenue synergies through better coordination
of commercial activities and capital expendituresable the pooling of resources, and improved
exchanges of staff and equipment among branchegrafe savings in back office and marketing
costs, and enhance our branch positioning. Follgwire acquisition of Hertz Equipment in France
and Spain at the end of 2015, the Hertz branddiglippear in the course of H1 2016.

Branches in France and International Branches

Most of our branches are located in France. Of5@%® branches in France as of December 31, 2015,
454 were Generalist branches and 69 were Spedmbisiches. Most of our branches are located in
industrial zones in or near medium and large metitgm areas. Our broad geographical coverage in
France reduces our exposure to regional variatioasonomic activity.

Our Generalist branches in France operate undeLdkam Rental name. Our Specialist branches
operate under the names Loxam Access (38 brandleegim Power (10 branches), Loxam Module (9
branches), Laho TEC (7 branches), Loxam TP (4 eg)cand Loxam LEV (1 branch).

In Denmark, the Benelux and Switzerland, where \perate dense networks, we compete at a
national level and enjoy strong competitive positig. In other countries we generally compete at th
regional level. Our International branches opeuatder the Loxam name.
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The maps below show the locations of the branamesii Generalist France division and the markets
in which we are present:
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* Note: We are present in Brazil through a minoatynership stake in Degraus.

Loxam City

In 2011, we opened Loxam City, the first store imr arban branch initiative, in Paris. Loxam City
offers a wide range of immediately available andilgaransportable generalist equipment, such as
portable power tools that are often used in url@rsttuction, renovation and other projects. Loxam
City also provides service and support, includirdyiee and solutions to tackle specific urban
construction site challenges, and is adapted mgesf location, selection and operating hours & th
needs of smaller customers, including craftsmeniadigdiduals. As at December 31, 2015, we had 9
Loxam City branches in Paris.

Branch ownership and leasing

We lease the vast majority of our facilities in @rdo maintain flexibility in growing and develogin

our network and to be able to respond to demogcagid other changes in the areas where we operate
and the customers we serve. As of December 31, 208 5wned the premises of approximately 10%
of our branches, which were owned by companies egeiieed, and leased the rest. Most of these
leases provide for standard terms and renewal rogtio

Most of our French branches are leased pursuditbtomercial leases” (baux commerciaux) which
grant significant rights under French law to lesseempared to leases in many other jurisdictiams, i
particular the lessee’s right of renewal, which gsor can avoid only by indemnifying the lessee.
Most of these commercial leases are for nine-yeamg (the statutory minimum) and provide
termination rights for the tenant at the end ofhetiwee-year period upon six-months’ prior notice.
The rent paid under most of our commercial leaseergents is a fixed sum which is annually
reviewed relative to national rental indices. Irdisidn, in accordance with applicable regulations
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governing commercial leases, commercial rents @aradjusted upon the renewal of the lease in
certain cases, and if not mutually agreed, mayedterchined by a competent court. In the year ended
December 31, 2015, our real estate rental expease€dd million, compared to €45 million for the
corresponding period in 2014.

In other countries, our leases generally providesfandard terms under the relevant national lawls a
regulations. We tend to negotiate these leases avitiew towards maintaining a certain level of
flexibility so that we can fine tune our network aseded from time to time. Generally, rent
adjustment upon renewal of our leases is basedaoketvalue.

Administrative premises

In addition to the branches in our rental netwonle lease a small nhumber of premises for
administrative and logistics purposes. Our corpohaiadquarters are located in Paris, France.

Employees

As of December 31, 2015 we had 5,046 employeetufimgy apprentices and trainees), nearly all of
which were salaried personnel. At this date, appnately 80% of our employees were based in
France. Our employees perform the following funt$ioamongst others: sales operations, parts
operations, rental operations, technical servickdfice and administrative support.

Developing quality rental equipment staff is oneoaf priorities and staff training plays a key role
ensuring a consistent customer experience acraskranches and the adoption of common internal
procedures. Our group-wide training center is awdd to all members of our staff and provides
training in areas such as customer relations, sakthods, group processes, regulation, quality and
environmental management, technical expertise arthgement.

Information Technology

Our IT strategy is designed to reinforce our ovdyainess strategy, and in particular, to optintize
management of our fleet and improve synergies agxpand our network. Our IT team, which is
centralized in Paris, maintains our hardware amdces the software we use. We also use dedicated
software such as Salesforce (CRM), Sidetrade (atsowmanagement) and Kyriba (treasury
management) for specific purposes and thereford with external support teams provided by the
publishers of these software.

We recently completed the implementation of an Effentalman”) specialized in rental activity.
RentalMan, published by Wynne Systems, is a deaticatnified and multilingual rental system that
links all aspects of our front and back office @alrtime and is one of the main software applicatio
used by key players in the equipment rental inglustris designed to support all of our business
needs, other than finance. RentalMan supportsiioperating efficiency and equipment turnover rate
by providing real-time access to inventory dataluding the availability and location of equipment.
RentalMan also enables branch managers to acdesmation on day-to-day performance, search the
entire rental fleet for needed equipment, quicldyedmine the closest location equipment and arrange
for delivery to customers’ work sites. We believe are one of the only international equipment ftenta
networks to have consolidated all of its branclwess multiple countries under a unified platform.
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We have taken steps to enhance the safety of osydiEms. We have a disaster recovery program to
protect most of our operations and IT systems,uttiog our ERP system, which includes duplicate
synchronized back-ups of our servers hosted birc plarty.

Intellectual Property

We use the trademark “Loxam”, which enjoys highnsdr@ecognition in France and other European
countries, as our trading name wherever we arepted.oxam” is protected in the countries where
we do business, including France and the other raesvif the European Economic Community.

Environmental and Safety Matters

We are subject to comprehensive and frequentlygihgriocal, national and European Community-
level laws and regulations, including those refatia discharges of substances to the air, water and
land, the handling, storage, transportation, uskdisposal of hazardous materials and wastes &nd th
cleanup of properties affected by pollutants. Unttiese laws and regulations, we may be liable for,
among other things, the cost of investigating armdediating contamination at our sites and fines and
penalties for non-compliance. Our operations gdlyed® not raise significant environmental risks,
but we use hazardous materials to clean and maiatpiipment and dispose of solid and hazardous
waste and wastewater from equipment washing.

To our knowledge, there is no pending or likely eelation and compliance cost that could have a
material adverse effect on our business. We cabeatertain, however, as to the potential financial
impact on our business if new adverse environmerdatitions are discovered or compliance or
remediation costs are imposed that we do not ctlyranticipate.

We have obtained certifications under 1ISO 14001 dnvironmental commitment and MASE for

employee safety. In October 2015, we became a nreaflibe UN Global Compact programme, the
world's largest corporate sustainability initiativieollowing an in-depth audit among customers,
suppliers, staff members and other stakeholderdumed in December 2015 by SGS, the world’s
leading inspection and certification body, LOXAMerporate social and environmental responsibility
policy has been rewarded in France with a perfoonaaating of level 3 (on a scale of 5) in the ISO
26000:2010 standard

We have issued our first corporate and social mesipdity report entitled “Responsible Rental” in
2014 in order to inform our staff and customerswf significant efforts in this regard.

Competition

Our main competitors include medium-sized and laeggonal and national, and to a certain extent,
international equipment rental groups, but we alsmpete at a local level with smaller competitors,
including those that operate just in a single liocat

Competition in our business tends to be based pitiman geographic proximity and availability of
equipment, as well as on equipment quality, pgcelity of sales relationships, delivery times, lgya

of service and, for our largest clients, possessibmelevant health and safety certifications. We
believe our extensive network of branches in Fraaod our decentralized approach give us an
advantage over competitors. Our main competitdframce is Kiloutou, which has an estimated 13%
market share and competes with us on a nationld.s¥de also have a few regional competitors and
many more local competitors.
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Insurance

We maintain the types and amounts of insurancemast in our industry and countries of operation.
Our group insurance policies, which may be suppteet locally in certain countries where we
operate, comprise, in particular, our automotieefflpolicy, civil liability policy, multi-risks indstrial
policy, direct or indirect loss crime and data pgland include coverage for, among other things,
employee-related occupational accidents and irgupeoperty damage, fraud, theft of vandalism of
equipment, machinery break-down, and damage amdyithat could be caused to third parties by
poorly-maintained equipment. We have also subsdrite directors and officers insurance. We
consider our insurance coverage to be adequateabdthrisks and amounts for our business. We have
not had any material claims that were not coveratbuour insurance policies.

Legal Proceedings

We are party to certain pending legal proceedinig&g in the ordinary course of business. We canno
estimate with certainty our ultimate legal and ficial ability with respect to such pending matters.
See “Risk Factors—Risks Related to our Business—awWeexposed to various risks related to legal
proceedings or claims that may exceed the levelipfnsurance coverage.” Based on our examination
of these matters and the provisions we have maddyelieve that any ultimate liability we may have
for such matters will not have a material advefssceon our business or financial condition.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND
RESULTS OF OPERATIONS

The following discussion should be read together with our consolidated financial statements and the
notes thereto. Our financial statements included herein have been presented in euros and prepared in
accordance with IFRS,

Overview

We generated revenue of €838.3 million in 2015rasgnting an increase of 3.2% compared to
revenue of €812.3 million in 2014. On a like fdtdibasis, revenue was flat in 2015 (-0.5%). As a
consequence the growth was primarily the resiWorkx acquired on*July 2014 which contributed
over 12 months in 2015 and Hertz Equipment in Feaaied Spain from*1November 2015. Hertz
Equipment added 60 branches to our network in FEram 2 branches in Spain. Revenue at our
Generalist France division decreased by 1.8% Iikdike. Revenue of our Specialist division
increased by 0.9% and grew by 2.6% at our Intesnatidivision on a like-for-like basis. In 2015,
61% of our revenue was generated from our Geneialence division (down from 63% in 2014),
17% was generated from Specialist France divisitmw( from 18% in 2014), with our International
division contributing to 22% (up from 19% in 2014).

We generated an EBITDA of €277.3 million in 201&piresenting a increase of 8.1% compared to an
EBITDA of €256.5 million in 2014. Our EBITDA margiwas 33.1% in 2015 compared to 31.6% in
2014. The increase in the EBITDA was driven up hgarlying business thanks to cost reduction at
the Generalist division as the EBITDA grew by 4.6%a like for like basis with the contribution of
the acquisitions for the rest.

Our operating income increased by 0.5% to €90.0amiin 2015 from €89.5 million in 2014. This
increase was achieved despite higher depreciatianges which increased by 14.0% in 2015 to
€187.3 million, following the higher level of caglitexpenditures spent in 2014.

Our net financial expense was stable at €66.60nillThe net interest cost grew by €12.0 million to

€68.2 million in 2015 as a consequence of the aefiing of our financial debt through the issuarfce o

€660 million notes in July 2014. On the other hastlier financial costs decreased by €12.4 million

because in 2014 some provision was made to covehdocost of derivative instruments and notably

an €8.9 million provision to cover for the cost ioferest rate swaps which had no use after the
refinancing of July 2014.

Profit before tax increased by 3.5% to €23.4 millamd our income tax grew by €4.4 million because
of our increase in profitability of our businessArance while our International business still reed
a loss before tax.

Taking into account all the elements described ebour consolidated net income decreased to €8.0
million in 2015 from €11.8 million in 2014.

31



LOXAM QUATERLY REPORT — DECEMBER 31,2015

Key Factors Affecting Results of Operations

Our results of operations are primarily affectedfégtors that impact the equipment rental industry
generally, particularly cyclicality and economic nditions affecting the construction and civil
engineering sectors, and our management of capinditures in response to changes in the cycle.
Our results of operations can also be significaatfgcted in the short-term by one-time factorshsuc
as weather conditions in our principal market. @esults of operations are also affected by the
expansion of our rental network through the opering closing of branches and acquisitions. These
factors are described in greater detail below.

Cyclicality and economic conditions

Demand for our products is dependent on the iniégsin which our customers operate, the general
economy, the stability of the global credit markatsd other factors. The construction and civil
engineering sectors in France and in Europe gdwnevahich are the primary markets for our rental
equipment, are cyclical industries with activityéés that tend to increase during periods of ecanom
growth and decline during economic downturns. Dedrfan our products is correlated to conditions
in these industries and in the general economy.

Conditions in the construction and civil enginegrimarkets have an impact on both the utilization
rate of our equipment and on prices. As demande@ses, utilization follows and we can then,
subject to fixed pricing arrangements, choose lmcate equipment to customers who are willing to
pay higher prices. When demand decreases, thesib@paccurs, and we may reduce prices to
preserve utilization levels. Demand can be affkbtie short-term factors that affect utilizationest
and prices for a brief period, such as the advesesgther conditions, or by general economic trends
that can have an impact (positive or negative) aviemger period. We seek to manage the impact of
medium- and long-term trends through the adjustroéotir investments in new equipment, increases
or decreases in sales of our equipment, and thegeament of our branch network.

Investment in new equipment and asset sales

The management of our level of capital expenditlng,increasing or decreasing the amount of
investment in our fleet, is an important factoromr results of operations and cash flow. Decisions
about investment in new equipment are based orcanelition and remaining useful life of our
existing equipment as well as on our views of fatdemand. We sell assets in our fleet when we
believe that these assets have reached the ehdinfiseful life because they have become obsotete
when the cost of maintaining them in proper condifior customer use is too high. We also sell asset
in our fleet before the end of their useful lifene believe a decline in demand in a given market i
likely to last for a significant period of time. &\believe that our experience in the rental equigtme
market allows us to recognize inflection pointse(fioints at which demand is poised to level off or
change direction) in the cycles affecting the camdion and civil engineering sectors, so that ae ¢
increase investment just before the bottom of Yyaec(before we expect demand to expand) and
decrease investment just before the top of theedmfore we expect demand to contract). We believe
that our anticipation of trends in the constructomd civil engineering cycle has helped us to @ntr
our levels of investment and related debt, and thaimitain strong levels of cash flow and positieg¢ n
income during the periods under review.
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The allocation of investments in our rental flegtdietermined by the type of equipment and the
requirements of our business units. Following theed of the global financial crisis, we signifidgnt
reduced our investments in new equipment and isetkaur asset sales. Subsequently, we increased
our fleet investments significantly in 2013 and2814 to diversify and rejuvenate our fleet and
position our International businesses for a pasémébound in market demand in the coming years.
We reduced our fleet capital expenditures in 2@l6123.7 million compared with €233.8 million in
2014, primarily due to weak demand in the Frenclhketa

Changes in our rental network

Changes in the size of our rental network as dtreSopening or acquiring new branches and closing
existing ones can have a significant impact onreuenue from one period to the next. This change in
scale affects the comparability of our results miyirthose periods by increasing both revenue and
expenses.

We adapt our network in line with changes in theleyy expanding existing branches or opening
new branches in areas that meet certain criteri@nms of size and client activity and closing or
consolidating existing branches that are less fatalf. Branch opening decisions are driven by facto
such as the coordination of the overall network, ghecificity of a particular market, the competi
environment and our development in the Specialisisidn. Decisions to close or consolidate
branches are influenced by changes in the locaketafor example due to the closing of a major
construction or industrial site, or the proximitiylwanches whose clients could be served by aesingl
location, which may occur as the result of an asijan. In some cases we will relocate an existing
branch to take advantage of changes in demograptzan planning or infrastructure.

The following table shows the number of brancheshaee opened or acquired, and the number of
branches we have closed or consolidated in theviasyears.

Branches opened or Branches closed Total branches at
acquired or consolidated period end
France Interna France Interna France Interna
tional tional tional
2015 66 11 25 12 523 145
2014 (*)eveerernnne. 21 59 51 1 482 146

* including Dansk Lift A/S, which had 6 branchesenmark, 4 branches in Norway and 1 branch in
Sweden.

Since January 1, 2014, our Generalist divisiondpesated under a single brand, Loxam
Rental, to capitalize on the strength of the Lodaand. We believe this consolidation should
generate cost and revenue synergies through lsettedination of commercial activities and capital
expenditures, enabling the pooling of resourcepraved exchanges of staff and equipment among
branches and savings in back-office and marketisgscand enhancing branch positioning. In 2015,
we opened 11 branches, we closed 6 branches andndected 31 mergers of branches as part of the
streamlining of our network. Among the branch mesg21 took place in France as we consolidated
the network following the Phocomex acquisition.eTHiertz Equipment Acquisition allowed us to add
60 new branches in France and two in Spain. Assaltrof the combined effects of this acquisition,
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the streamlining of our network and our branch apgswe operated 668 branches as of December
31, 2015, compared to 628 as of December 31, 2014.

Operating Expenses

Our business, like that of all equipment rentalugy is capital-intensive with a relatively higlveéé
of fixed costs, principally related to the depréocia of our equipment fleet, as well as other opiega
expenses that are fixed for short or long periddse, such as certain personnel charges andrent
real estate. The management of our costs is anriamdactor in our results of operations and cash

flow. To the extent possible we seek to deploy flegt so as to match increases and decreases in

demand.
Acquisitions

We make acquisitions from time to time to take adage of opportunities for consolidation, to
increase the density of our network in our existimarkets or to enter new geographical or specialist
markets. During the periods under review, we madddllowing acquisitions :

e On 31st October, Loxam acquired Hertz Equipmenthé&reand Spanish business which operated
60 branches in France and 2 in Spain.

e On August 30, 2015 we acquired the modular buildiagtal business of OBM Construction,
consisting of one branch. This branch in now phttoxam Module.

e« On June 30, 2015, our 51%-owned subsidiary in Maypétlas Rental, acquired 100% of the
shares of Maroc Elevation, a Moroccan company sjigitig in access equipment and operating
three branches. Maroc Elevation merged with Atlest® in October, 2015.

* On April 14, 2015, we acquired 25% of the sharedDefraus, a Brazilian equipment rental
company that operates 20 branches in Brazil, piiynkocated in the state of Sao Paolo. This
acquisition enabled us to enter a new market tieabelieve has long-term development potential.
In connection with this acquisition, we have thghtito increase our ownership stake in Degraus
to a majority stake within three years either tigltoan exclusive right of participation in capital
increases at a price determined as a multiple ofirgs or through a call option to purchase
additional shares at a price determined by theigzaror an independent appraisal, or a
combination of the two. Following the fifth annigary of our investment, we have the right to
increase our stake to a substantial majority byclpasing shares of Degraus from other
shareholders pursuant to another call option andhexe agreed to purchase any and all
outstanding shares that other shareholders wiskltgursuant to a put option, in each case at a
price determined by the parties or an independemtagsal. Our minority interest in Degraus is
accounted for in our financial statements undeetigty method.

* In December 2014, we acquired most of the asseBhotomex, a French generalist rental
company with a network predominantly in the SouthFeance. This acquisition added 11
branches to our French generalist network.

* In November 2014, we acquired two branches in Spaie from Levanor Maquinaria de
Elevacién and one from ND Maquinaria y Plataforridevadoras, respectively, which allowed
us to diversify our access equipment portfolio.
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On July 4, 2014, we acquired Workx, a Dutch reotahpany with 42 branches and €34.0 million
of revenue in 2013. We believe the acquisition airX enables us to strengthen our position in
general plant rental and to become a leading eqnipmental company in the Dutch market, as
we will be able to offer our clients national coage across the Netherlands.

In December 2013, we acquired an 85% controllingrast in Dansk Lift, a Danish rental

company with revenue totalling €18.8 million in Z01Including Dansk Lift A/S, operator of six

branches in Denmark, Safelift AS, operator of foranches in Norway and Safelift AB, operator
of one branch in Sweden. We acquired the remaidib® interest in December 2014. In
November 2015, we closed the branch in Malmo, Swede

Seasonality

Our revenue and operating income are significatigendent on construction and civil engineering
activity in the areas where our branches are ldca@@nstruction activity tends to decrease in the
winter and during extended periods of inclementtiveraand increase in the summer and during
extended periods of mild weather. This resultiower demand for our rental equipment in the first
quarter on average compared to the rest of the year

Explanation of Key Line Items from the Income Statenent

The following is a summary description of certanelitems from our income statement.

Revenuencludes the fees paid by customers to rent egemprand revenue from related services
such as transportation, fuel, damage waivers aadctist of repair and maintenance services
charged back to our customers, as well as thd esti@fities at our branches.

Other operating incomeprincipally includes net capital gains on dispegilfleet assets and real
estate rent paid by subtenants. Under French GAK&Rr operating income also included write-
backs of provisions on current assets (which magagrespond to recoveries of written-down
debt).

Purchases consumeithcludes (1) the cost of goods purchased for regateir retail activity, as
well as the cost of fuel and maintenance parts dhatrebilled to customers; and (2) the cost of
parts used by the workshops in our branches toteaiour equipment.

Personnel expenseeelates primarily to the salaries, social secucityarges and profit sharing
expenses for our employees.

Other operating expensemclude (1) external expenses that are directlsted to our rental
activity, such as transportation, subcontractednteaance costs, re-rent (subleasing equipment
from external renters to fill customer orders wiiegre is not sufficient quantity at our branches)
and costs associated with temporary workers; (@real expenses related to the group, such as
rent on real estate and related expenses, gerdgrahiatrative expenses (including insurance,
advisory fees, communications and IT), advertigsgenses and other management costs; and
(3) losses on bad debts, net of change in prowdstancurrent assets. Under French GAAP, our
other operating expenses also included the costxiased with our financing transactions, such
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bank commissions and fees, and the costs assoeidtedur bond issuance realized in January
2013 and in July 2014.

Taxes and dutiesrelates mainly to property taxes and local taxexlding the CET or
Contribution Economique Territoriale paid in France).

Depreciation and amortizatiorprincipally includes depreciation of fixed assdteegt and non-
fleet). Most of the equipment in our fleet is degaéed on a straight-line five-year basis. Under
French GAAP, this item was namddpreciation, amortization and provisiorend also included
provisions on current assets.

Other operating income and expengeludes a limited number of items, unusual, abrabyieind
uncommon, with significant amounts, disclosed smpdy in the income statement to make it
easier to appreciate the Group’s current opergariprmance.

Financial income primarily includes interest income on cash balanegsle financial expense
comprises interest charges on bank loans and bandshedging expenses. It also includes
change in fair value of derivatives instrumentdy{am IFRS).

Income taxconsists of current and deferred taxes calculetedcordance with the relevant tax
laws in force in the jurisdictions in which we opta. As of December 31, 2015, the corporate tax
rate in France was 38%. We are also subject tadases in the other countries in which we
operate, which ranged from 12.5% to 33.99% asaifdhte.

Results of associataacludes the result of companies accounted fahbyequity method.

Amortization or depreciation of goodwill and intaiige assetsonsists, under French GAAP, of
provisions for amortization of goodwill, deprecati of market share or other intangible assets
related to impairment tests conducted on a yeaaish and recognition of negative goodwill.
This item doesn’t exist in IFRS.
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Results of operations

The table below sets out our results of operatfionshe years ended December 31, 2014 and 2015 in
IFRS and the quarters ended December 31, 2014 @nder French GAAP.

Year Quarter

ended December 31, |ended December 31,
Consolidated Income Statement (IFRS) (French GAAP)
(in millions of euros) 2014 2015 2014 2015
REVENUE ...t e 812.3 8383 211.5 2275
Other operating iNCom& ...........ccoovveiueeerieennnnn. 50.6 57.4 17.2 19.9
Purchases consumed .........cccccceeveeeeiiiieeeeeeeneen, (92.1) (92.0) (25.7) (27.5)
Personnel eXpenses .........eeeeeeeveiiieiicccccmiiiee (215.5) (224.6) (57.9) (61.3
Other operating eXpenses............ccoeecommmmmeeeeeens (284.2) (286.4) (75.2) (79.9)
Taxes and dutieS...........ooovvieeceeet e e e e e e e e e (14.7) (15.6) (4.1) (3.8)
Depreciation and amortizatidf...............cc.......... (164.3)  (187.3 (48.6) (51.5)
Income from ordinary operations........................ 92.1 90.0 n.a. n.a.
Other income and expenS&.............ccovvevevevevioma, (2.6) 0.0 n.a. n.a.
Operating iNCOME ........cccoveviieiieneeeee e 89.5 90.0 17.9 24.0
Financial income and expense ..............cccceeeee... (66.9) (66.6) (26.0) (16.3
Exceptional income and expense.............ccc..ee. n.a. n.a. (0.8) 0.2
Result of associates ........eeevvviiiiiiiiieiiiiiiiiiiie - (0.4) - 0.3
INCOME TAX..ce i i ettt e e ens (10.9) (15.3) 3.1 (5.0
Amortization or of goodwill and intangible assets n.a. n.a. 0.1) (0.0
Consolidated net inCome ............cccuvvvvimmmmmeeeennn. 11.7 7.7 (5.9 2.6
MiNOrity INtErestS .......uuveieeiiiiiiiiie e (0.2) (0.3) (0.2) (0.2)
Net income, group share ..........ccccvvvvvvvvmmmmmeeeennn 11.8 8.0 (5.8) 2.4

Note :

(1) Other operating income include under French Gaajpedwacks of provisions on current assets
amounting to €2.1 million in the quarter ended ®&aber 31, 2014 and €3.0 million in the quarter
ended December 31, 2015. It includes in both staisdeapital gains on fleet disposals amounting to
€41.5 million and €46.1 million in 2014 and 20i&spectively, and to €10.1 million and €11.4 miilio
in the quarters ended December 31, 2014 and 2834pectively.

(2) Depreciation and amortization include under Fre@H&AP provisions (mainly on current assets)
amounting to €3.6 million in the quarter ended ®&aber 31, 2014 and €2.2 million in the quarter
ended December 31, 2015.

(3) Other income and expense include in 2014 non riegurcosts relating mostly to the costs of
reorganization of Generalist France network.

We consider revenue, EBITDA and adjusted EBITDAsde the fact that they are non GAAP
financial measures) to be key measures in analyming business. We do not present financial
information by segment in our financial statementgt we consider our business to have three
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divisions: Generalist France, Specialist France latefnational. Each of our branches is assigned to
one of these divisions, and as of December 31, 2@ 6ad 454 branches in Generalist France, 69 in
Specialist France and 145 in International. Thiofghg table sets out these key figures in eacthef
Generalist France, Specialist France and Intemaltidivisions for the years ended December 31,
2014 and 2015 in IFRS and the quarters ended Dawedih 2014 and 2015 under French GAAP.

Year Quarter
ended December 31, ended December 31,
(IFRS) (French GAAP)
(in millions of euros) 2014 2015 2014 2015
Revenue®
Generalist France ........cccceeeeeveeeee s, 511.2 512.1 127.4 141.5
Specialist France ............ccooccvviviieeeeees s 142.8 144.1 37.6 37.3
FranCe ..o e 654.0 656.2 165.0 178.9
International .............ccoceeeiiiiii i, 158.3 182.1 46.5 48.6
Total rEVENUE ...t 812.3 838.3 2115 227.5
EBITDA
Generalist Franc® .............ccccooeevvuevemrececnnn, 167.9 181.0 39.2 46.9
Specialist Franc® .............cccooeeeoeoeeeeeeenn. 47.4 47.9 10.9 12.1
FranCe ... 215.2 228.9 50.1 59.0
International .............ccoeiieiiiiii i, 38.9 46.0 12.4 13.9
Real EStaté” .........cccoovvviiiieisceece e 2.3 2.4 0.5 0.3
Total EBITDA ..., 256.5 277.3 63.0 73.3
EBITDA MAIGiN ..cooeeiiieieeeienieeieeeeee e 31.6% 33.1% 29.8% 32.2%
Adjusted EBITDA ©
Generalist Franc® .............ccccocoeevvuevemreceennn, 167.9 181.0 40.2 46.9
Specialist Franc® .............ccoveeeeoeoeeeeeeenn. 47.4 47.9 10.9 12.1
FranCe ..o e 215.2 228.9 51.1 59.0
International ............ooeveiiiiiiiii e 38.9 46.0 12.4 13.9
Real EStaté” .........cccoovvviiiiiicee e 2.3 2.4 0.5 0.3
Total adjusted EBITDA .........oooiiiiiiiiiiei s 256.5 277.3 64.0 73.3
Adjusted EBITDA Margin ........cccccceeveeeeicomeee. 31.6% 33.1% 30.2% 32.2%
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Notes:

@

@

(©)

@

To present Generalist and Specialist revenue gextera France by division, we aggregate the revesfue
each branch assigned to that division. Revenu&éareralist France and Specialist France are pebemt
of rebates.

To present Specialist and Generalist EBITDA gemeran France by division, we allocate rebates jata r
based on revenue, which are accounted for centially then allocate direct expenses (which reptesen
majority) directly to a given branch. Indirect exges are allocated centrally or regionally andthes
allocated to a given branch according to a fadiat is based on that branch’s revenue, the grdes @ its
equipment or the rental value of its equipment.

Adjusted EBITDA is a French GAAP measure corresgandEBITDA excluding certain costs that we do not
consider to be representative of the results ofamgoing business operations, particularly costecated
with putting in place new financings (in contrastgoing bank commissions are not excluded fromsteil
EBITDA). In the quarter ended December 31, 208{ysied EBITDA excludes, €0.1 million of costs teth

to the issuance of senior subordinated notes amdrsgecured notes in July 2014, and €0.9 millielating to
the actuarial losses corresponding to the pensidigaiions. These costs were allocated to the Gdiser
France division. There is no adjustment in the guanded December 31, 2015.

Real estate adjusted EBITDA corresponds to remzdme from real estate held by the group that s no
assigned to a division.
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Year ended December 31, 2015 compared to year endedcember 31, 2014
Please note that all figures in this section havedn prepared according to the IFRS.
Construction Market in France and Europe in 2015

The French construction market has shown anotheredse in 2015 at -1.3% according to
Euroconstruct despite the improvement in the gdneconomy. New housing starts stabilized at
345,000 (-1.9% over the previous year) but the dn@s more severe in civil engineering and
coincided with the cyclical decline observed afterl elections take place.

According to Euroconstruct, in 2015 the constructicarket in most European countries in which we
are present experienced encouraging growth, iricpéat in the British, Irish, Dutch and Spanish
markets.

Revenue

Our revenue increased by 3.2% to €838.3 millio2045 from €812.3 million in 2014 thanks to the
contribution from Workx acquired in July 2014 anértz Equipment French and Spanish business
acquired on 31 October 2015. Like-for-like, our revenue was staidéspite a decrease in Generalist
France division of 1.8% which was penalised by sfevdown of the French construction market,
while Specialist France and International divisiongeased respectively by 0.9% and 4.4%.

Revenue from our Generalist France division ina@daby 0.2% in 2015 to €512.1 million as
compared to €511.2 million in 2014, thanks to titegration of Hertz Equipment since November 1st,
2015. Like-for-like, Generalist France revenue dased by 1.8%, due to the weak construction
market in France. Generalist France representée @ltotal revenue in 2015 compared to 63% in
2014.

Revenue from our Specialist France division inadaslightly by 0.9% to €144.1 million in 2015
compared to €142.8 million in 2014. The Specidhsince division saw its revenue grow in the first
half of 2015 continuing on the trend recorded iri2@nd thanks to our Specialist France network
expansion in 2014. However, revenue declined irsdwmnd half of 2015 because of the end of some
big projects. The portion of revenue generatedhigySpecialist France division slightly decreased at
17% in 2015 compared to 18% in 2014.

International revenue increased by 15.0% to €18&#ltlon in 2015 compared to €158.3 million in
2014. Like-for-like, International revenue incredd®y 4.4% in 2015 compared to 2014. In 2015, the
organic growth of the International division waisrgtlated by the growth of our business in Spaia, th
UK and Ireland. Our International division repreen22 % of total revenue in 2015, compared to 19%
in 2014.

Other operating income

Other operating income increased by 13.5% to €&1ldon in 2015 from €50.6 million in 2014,
principally due to an increase in net gains onaksjs.
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EBITDA

EBITDA increased by 8.1% to €277.3 million in 20&6m €256.5 million in 2014, and EBITDA
margin increased to 33.1% in 2015 from 31.6% in2201

The increase in EBITDA margin was driven by imprdveargin at the Generalist France division,
where our EBITDA margin increased from 32.8% in £2ad 35.4% in 2015, as well as a slight
improvement in margins in the International divisioom 24.6% to 25.2% over the same period.

The Generalist France division generated EBITDAED81.0 million in 2015, an increase of 7.8%
compared to €167.9 million in 2014. Like-for-lik&BITDA increased by 5.6%. This growth was the
stimulated on one hand by our cost reduction effathieved through our network rationalization
efforts initiated in 2014 and also thanks to highains on fleet disposals. Both circumstancesded t
an increase of our EBITDA margin by 2.5 points.

EBITDA from our Specialist France division increddsy 1.1% to €47.9 million in 2015 compared to
€47.4 million in 2014. The EBITDA margin was stabte33.2%.

EBITDA from our International division increased tb@.2% to €46.0 million in 2015 from €38.9
million in 2014 as this division benefited from tbentribution of the newly acquired business. On a
like-for-like basis EBITDA increased by 8.5% in Zthanks to an improvement of the EBITDA
margin from the businesses which recorded margitsibthe average in 2014.

Purchases consumed

Purchases consumed remained relatively stable Po0€&illion in 2015 despite the increase in
revenue thanks to the decrease in fuel costs.

Personnel expenses

Personnel expenses increased by 4.2% to €224i6mitl 2015 from €215.5 million in 2014, because
of the change of perimeter. Like-for-like, persanexgenses were almost flat, decreasing by 0.1%. In
France, personnel expenses decreased by 0.9%kmafartlike basis, mainly due to reductions in our
workforce (particularly in the Generalist Franceision). This decrease was offset by an increase of
personnel expenses in our International division.

Other operating expenses

Other operating expenses increased by 0.8% to £28@ion in 2015 from €284.2 million in 2014.
Like-for-like, other operating expenses decreasgd€8.0 million or 2.8%. This decrease was
primarily driven by cost savings in our Generalstince division, where cost-cutting measures
implemented in 2014 produced positive results Wathier temporary staff , real estate, fuel costs,
administration and IT costs.

Depreciation and amortization

Depreciation and amortization increased by 14.09%€187.3 million in 2015 compared to €164.3
million in 2014. Like-for-like, the increase amoadtto 10.0%.This increase was caused by our
increased capital expenditures in 2014.
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Financial income and expense

Our net financial expense was stable at €66.6anillThe net interest cost grew by €12.0 million to

€68.2 million in 2015 as a consequence of the aefiing of our financial debt through the issuarfce o

€660 million notes in July 2014. On the other hawttier financial costs decreased by €12.4 million

because in 2014 some provision was made to covehdocost of derivative instruments and notably

an €8.9 million provision to cover for the cost ioferest rate swaps which had no use after the
refinancing of July 2014.

As at December 31, 2015, 90% of Loxam’s grossnfirel debt had a fixed interest rate.
Income tax

Income tax increased by 40.3% to €15.3 million @12 from €10.9 million in 2014. This increase
primarily resulted from higher profit before taxknance where the income tax rate was 38% in 2015.
Moreover, 25% of our net financial interest costsreot tax deductible in France.

Net income, group share

Net income decreased to €8.0 million in 2015 frdkt.8 million in 2014 mostly because of the higher
income tax recorded in 2015.
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Quarter ended December 31, 2015 compared to quartended December 31, 2014

Please note that all figures in this section havedn prepared according to the French GAAP.

Revenue

Revenue increased by 7.6% to €227.5 million inftheth quarter of 2015 from €211.5 million in the
fourth quarter of 2014. On a like-for-like basisyenue increased by 2.4%.

Revenue from our Generalist France division inadasy 11.1% in the fourth quarter of 2015 to
€141.5 million as compared to €127.4 million in tbarth quarter of 2014, due to the integration of
Hertz Equipment French and Spanish business for meaths. Like-for-like, revenue from our
Generalist France division increased by 3.0%, due stabilisation of the French rental activityQd
after six consecutive quarters of decline. Gergrédrance represented 62% of total revenue in the
fourth quarter of 2015, compared to nearly 60%hefourth quarter of 2014.

Revenue from our Specialist France division dee@dxy 0.8% to €37.3 million in the fourth quarter
of 2015 as compared to €37.6 million in the fougtfarter of 2014, as the Division has been caught up
by the softness of the construction market in #@sd half of 2015. The Specialist France division
represented 16% of total revenue in the fourthtguaf 2015, compared to 18% in the fourth quarter
of 2014.

International revenue increased by 4.6% to €48l68omiin the fourth quarter of 2015 compared to
€46.5 million in the fourth quarter of 2014, followg the integration of the Spanish business of Hert
Equipment. Like-for-like, International revenue rieased by 3.0%, as revenue developed favourably
in Spain, the UK and Ireland. Our Internationalisiion represented 21% of total revenue in the fourt
quarter of 2015, compared to 22% in the fourth wguanf 2014.

Other operating income

Other operating income increased by 16.0% to €48ll®n in the quarter ended December 31, 2015
from €17.2 million in the quarter ended December &114, thanks to higher capital gains on fleet
disposals. Like-for-like, other operating incomergased by 4.2%.

Purchases consumed

Purchases consumed increased by 6.9% to €27.5millir the quarter ended December 31, 2015
compared to €25.7 million for the quarter ended ddgloer 31, 2014. Like-for-like, purchases
consumed were relatively stable, increasing onl\0I8%0 despite the growth in revenue thanks to a
decrease in fuel costs.
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Personnel expenses

Personnel expenses increased by 6.9% to €61.®mitlithe quarter ended December 31, 2015 from
€57.4 million in the quarter ended December 31 42Qike-for-like, personnel expenses increased by
0.6%, as personnel expenses remained stable iné~barh grew at the International Division.

Other operating expenses

Other operating expenses increased by 5.7% to €7i@lidn in the fourth quarter of 2015 from
€75.1 million in the fourth quarter of 2014. Likerf Like, other operating expenses remained
relatively stable, increasing by 0.9%.

Depreciation, amortization and provisions

Depreciation, amortization and provisions increabgd.0% to €51.5 million in the quarter ended
December 31, 2015, compared to €48.6 million ingharter ended December 31, 2014. Like-for-like,
they decreased by 2.0%, due to lower provisionswrent assets, while depreciation of fixed assets
increased only by 1.5% in the quarter.

Financial income and expense

Net financial expense decreased by €9.7 millio€16.3 million in the quarter ended December 31,
2015, compared to €26.0 million in the quarter enBecember 31, 2014. The net interest charge
decreased by €0.8 million to €16.0 million in Q4L80rersus €16.8 million Q4 2014 thanks to higher
financial income. Moreover, a provision of €9.2 It was taken in Q4 2014 covering the cost of
future payments for the interest rate swaps.

Income tax

Income tax was an expense of €5.0 million in thartpr ended December 31, 2015, compared to a
profit of €3.1 million in the quarter ended DecemiB&, 2014. In the quarter ended December 31,
2015, profit before tax amounted to €7.9 millionttwa better profitability in France while in the
quarter ended December 31, 2014, Loxam recordedsabefore tax of €8.8 million, consequently to
the write-off of the interest rate swap recorded.

Amortization or depreciation of goodwill and intarigle assets
During the fourth quarter of 2015, no impairmentraéngible assets was accounted for.

Net income

As a result of the various factors described abwosxerecorded a profit of €2.4 million in the quarte
ended December 31, 2015 compared to a net loss.8fréillion in the quarter ended December 31,
2014.
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Liquidity and Capital Resources

Please note that all figures in this section havedm prepared according to the IFRS.

Cash is used to pay for working capital requiremmetaxes, interest payments, capital expenditures,
acquisitions and to service our indebtedness inrdemce with repayment schedules.

Our sources of financing consisted mainly of tHifWaing:

» cash generated from our operating activities;

» borrowings under our syndicated credit faciliti@scluding the revolving credit facility), and
bilateral credit facilities and finance leases; and

« net proceeds from our outstanding debt securities amy other debt securities that we may
issue in the future.

As of December 31, 2015, the gross debt (excludiegvatives) amounted to €1,182.7 million,
compared to €1,096.4 million as of December 3142@ur net debt (excluding derivatives) as of
December 31, 2015 amounted to €1,024.5 milliorinarease of €72.5 million compared to year-end
2014.

As of December 31, 2015, we had €944.8 million wistanding bond debt, after deduction of €15,2
million of issuance costs to be amortized overdinetion of the bonds using the effective interast
method. Our bond debt was made of €300.0 milliosenior subordinated notes due in January 2020,
€410.0 million of senior secured notes due in B0Y1, and €250.0 million of senior subordinated
notes due in July 2022, both issued in July 2014.al¢o had €125.5 million outstanding debt under
bilateral facilities from banks and finance leases total amount of €100.8 million. Cash and cash
equivalents net of bank overdrafts on our balaheetsamounted to €158.0 million as of December 31,
2015.

We also have a 5-year €50 million revolving crdddility, which was entered into in connection with
the issuance of the 2014 Notes and which we mayonggeneral corporate purposes. As of December
31, 2015, this revolving credit facility was noadm.

We expect to finance future capital expendituremiypahrough cash flow from operations. We may
also negotiate finance leases or bilateral creditifies from time to time to finance the develamh

of our operations. During 2015, we entered int@ggregate of €105.2 million of new bilateral credit
facilities and €20.7 million in finance leases ipnoection with the financing of our capital
expenditures in 2015.

Capital expenditures

Our capital expenditures consist principally oféstments in fixed assets (i.e., our equipment)fleet
We determine and allocate our budget for capitgleagitures on an annual basis. Decisions about
investment in new equipment are based in signifigemt on our views of future demand. During
growth cycles we may decide to invest in our bussrgy replacing aging or end-of-life equipment and
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by expanding the total size of the fleet, whiledmwnturns we tend to restrict capital expendituces
the replacement of end-of-life equipment and coreseash.

The table below shows our fleet investments foldlsetwo years:

Year Ended December 31,

IFRS

(in millions of euros) 2014 2015
Purchases of rental equipment.............coeooeeeeannee 233.8 123.7
Purchases of non-rental equipm®nt.................c.c........ 18.9 27.1
Gross capital expenditures...........ccccvvmceeceeieenecinnnnnns 252.8 150.8
Proceeds from disposals of rental equipment............ 495 54.3
Proceeds from disposals of non-rental equipment.... 15 4.2
Proceeds from disposals of fixed assets .......ccc........ 51.0 58.6
Net fleet capital expenditur8s..........c.ccccoceeveriveveeennn 184.4 69.3
Net capital expenditurE................ccccovevevevieeree e 201.8 92.2

Notes:

(1) Non-rental equipment principally includes equgnt used in our workshops, equipment used totautfinaintain our
branches, and information technology.

(2) Net fleet capital expenditures is the net amairpurchases of rental equipment less proceexus flisposals of rental
equipment.

(3) Net capital expenditures is gross capital egfiares less proceeds from disposals of fixed asset

In 2015, gross capital expenditures decreased36.81million, compared to €252.8 million in 2014.

Fleet capital expenditure amounted to €123.7 miliio 2015, compared to €233.8 million in 2014.

The decreased investment in our fleet in 2015 ctfl¢he continuing weak demand in the French
market.

In 2015, the gross book value of disposed rentalippgent was €173.4 million, compared to
€184.4 million in 2014, as we sold end-of-life dsdmut also under utilized equipment

Cash flow

The following is a discussion of our cash flow frogerations, cash flow from investing activitieslan
cash flow from financing activities for the yeargled 2015 and 2014.

Cash flow from operations include the fluctuatiom®ur working capital requirements. In addition to
typical variations in our accounts receivables paglables, working capital is also affected by the
level of income tax debt or credit at the end efykear and by payables to fleet suppliers.
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Cash flow from investing activities consists of ot capital expenditures, i.e., capital expendgur
less the proceeds from the sale of the equipménéadrom operations, as well as the cash imp#ct o
external acquisitions.

Cash flow from financing activities reflects thetriesuance of new debt or equity, less debt
repayments and dividend payments.
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Year ended December 31, 2015 compared to year ended December 31, 2014

Please note that all figures in this section havedn prepared according to the IFRS.

The following table presents a summary of our désh for the year ended December 31, 2015 as
compared to the year ended December 31, 2014 :

Year Ended
December 31,
IFRS
2014 2015
(in millions of euros)
Cash flow from Operations.............cceiiiieiieeeiiiiiiie e 155.4 153.3
Cash flow from investing actiVities ...........cueeeeririiiriiiaaii e (255.0) (217.3)
Cash flow from financing activities..........ccceeeevviiii e 104.3 77.7
Change in cash and cash equivalents......cccecuiiiiiiii e 4.8 13.7

Cash flow from operations

Net cash provided by operations decreased to €158i8n in 2015 compared to €155.4 million in
2014. Before changes in working capital requiremienet cash provided by operations was €146.3
million in 2015 and €155.9 million in 2014, duehigher financial expenses and income tax. Changes
in working capital had a positive impact of €5.9limmn in 2015, following a negative impact of €1.0
million in 2014.

Cash flow frominvesting activities

Net cash used in investing activities decreasefPiy.3 million in 2015 compared to €255.0 million
in 2014, due to the decrease in capital expendituParchases of fixed assets in 2015 amounted to
€150.8 million, of which our rental fleet accountiedt €123.7 million. In 2014, purchases of fixed
assets amounted to €252.8 million, of which outakfleet accounted for €233.8 million. Cash from
fixed asset disposals amounted to €58.6 millio20t4 compared to €51.0 million in 2014, most of
which related to our rental fleet. Cash used fguéition amounted to €125.1 million in 2015, mginl
due to the acquisition and refinancing of Hertz iement and to the acquisition of 25% of shares of
the Brazilian company Degraus. In 2014, cash usedéquisition amounted to €75.7 million and
related to the refinancing of Dansk Lift and Workx.

Cash flow from financing activities

Net cash provided by financing activities was €#iillion in 2015 compared to €104.3 million in
2014.

In 2015, we issued €125.9 million of debt, inclugd®105.2 million new bilateral facilities and €20.7
million of new finance leases. In 2014, we issu88%4 million of debt, including the issuance of
€410.0 million senior secured notes and €250.0o0sesubordinated notes in July 2014, net of
issuance costs amounting to €8.6 million. We atsuged €124.2 million new bilateral facilities and
€53.8 million of new finance leases.
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In 2015, we repaid €43.2 million of debt, includi®g.3 million under our bilateral facilities and4€3
million under our finance leases at maturity. 012, we repaid €720.5 million of debt. We used the
net proceeds of the issuance of the notes in dutggay €211.0 million under our syndicated credit
facilities and €449.0 million of our bilateral féties. Besides, we also repaid €27.6 million under
bilateral facilities and €32.9 million under oundince leases at maturity.

EBITDA and Adjusted EBITDA

In IFRS, we define EBITDA as income from ordinamyecations plus depreciation and amortization
of fixed assets. In French GAAP, we define EBITD# @perating income plus depreciation and
amortization of fixed assets and goodwill. In Fie@&AAP, we define adjusted EBITDA as EBITDA
excluding certain charges that we consider noteadiflective of our ordinary operating activities.
However, other companies may present EBITDA diffidsethan we do. We present EBITDA and
adjusted EBITDA as additional information because believe it is helpful to investors in
highlighting trends in our business. EBITDA is r@oineasure of financial performance under French
GAAP or IFRS and should not be considered as annative to operating income as an indicator of
our operating performance or any other measurpsrdérmance derived in accordance with IFRS.

The following table presents a reconciliation ofl[EBA and adjusted EBITDA to operating income
and net income for the periods indicated.

Year ended Quarter ended
December 31, December 31,

(IFRS) (French GAAP)
(in millions of euros) 2014 2014 2014 2015
Adjusted EBITDA ...t e e e e e e e e e n.a. n.a. 64.0 73.3
Excluded charges relating to new financings............ - - (0.1 -
Excluded other non operating cé8ts - - (0.9 -
EBITDA ..o, 256.5 277.3 63.0 73.3
Depreciation of fixed assets.............cccememvvveeriiinnn, (164.3 (187.3 (45.1 (49.3
Other (2.6) 0.0 n.a. n.a.
Operating iNCOME ........uvviiiiiiiiiiieeeeeeee e e 89.5 90.0 17.9 24.0
Financial income and expense..............cccmmmmeeeeeeee.. (66.9) (66.6) (26.0 (16.3
Exceptional income and expense............ coeeeee.s n.a. n.a. (0.8 0.2
Results of aSSOCIAteS ..........vvvvivieeeeeee e e eieneeenns - (0.9 - (0.3
TaTeTo] 4 o[- r= O (10.9 (15.3 3.1 (5.0
Amortization or depreciation of goodwill and intéioig
ASSEES e iiiiie et ——————————— s n.a. n.a. - (0.0
Consolidated net income 11.7 7.7 (5.9 2.6

Note :

(1) excluding actuarial losses relating to the pensioligations for €0.9 million in the quarter ended
December 31, 2014.
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EBITDA amounted to €277.3 million in 2015 compated256.5 million in 2014, with an EBITDA
margin of 33.1%. Adjusted EBITDA amounted to €788lion in the quarter ended December 31,
2015 compared to €64.0 million in the quarter erldedember 31, 2014.

EBITDA from our Generalist France division amount®d€181.0 million in 2015, compared to
€167.9 million in 2014. Our EBITDA margin for Gemdist France was 35.4% in 2015 compared to
32.8% in 2014. Adjusted EBITDA from our Generaksance division amounted to €46.9 million in
the quarter ended December 31,2014, compared t@ €dilion in the quarter ended December 31,
2014.

EBITDA from our Specialist France division amounted€47.9 million in 2015, compared to €47.4
million in 2014. Our EBITDA margin for Specialist&hce was 33.2% in 2015 as well as in 2014.
EBITDA from our Specialist France division amounted €12.1 million in the quarter ended

December 31, 2015 compared to €10.9 million ingharter ended December 31, 2014.

EBITDA from our International division amounted &#16.0 million in 2015, compared to €38.9
million in 2014. Our EBITDA margin for Internatiohavas 25.2% in 2015 compared to 24.6% in
2014. EBITDA from our International division amoedtto €13.9 million in the quarter ended
December 31, 2015, compared to €12.4 million ingiharter ended December 31, 2014.

Free cash flow

We define free cash flow as EBITDA less net cap&gbenditures, financial income and expense
(excluding non cash financial income and expertaggs (excluding deferred taxes), capital gains on
fleet disposals and certain other income and exg®easd changes in working capital requirement.
Free cash flow is presented before the paymenividathds to shareholders, capital increases and
acquisitions. We present free cash flow as additiinformation because we believe it is helpful to

investors in highlighting trends in our busineddowever, other companies may present free cash
flow differently than we do. Free cash flow is r@oteasure of financial performance under IFRS or
French GAAP and should not be considered as amattee to operating income as an indicator of

our operating performance or any other measurpsréérmance derived in accordance with IFRS.

For the years ended December 31, 2015 and 201el,cash flow was €60.0 million and €(47.0)
million respectively. The increase in free cagiwfin 2015 compared to 2014 was mainly caused by
lower net capital expenditures.
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The following table presents a reconciliation @ercash flow to EBITDA for the periods indicated.

Year Ended Quarter
December 31, ended December 31,
(IFRS) (French GAAP)
2014 2015 2014 2015
(in millions of euros)
EBITDA before capital gains on fleet disposals........ 215.0 231.2 52.9 61.7
+ Proceeds from disposals of fixed assets................ 50.9 58.6 12.7 15.1
- Gross capital expenditure ................ccomeevieieeeeennn, (252.8) (150.8) (43.5) (41.3)
- Financial income and expen8e....................c.c.cvoeee, (51.0) (65.1) (16.8) (16.0)
= INCOME tAXEE) ... e (6.4) (17.9) 3.9 (3.1)
- +/- Change in working capital requireméht............. (1.0 5.9 6.8 8.0
MiISCEIANEOUS .....vvviiiiiiie e e (1.7) (1.9) 0.7 0.0
Free cash fOW? .........coooveiciiceeee e, (47.0) 60.0 16.7 24.4
ACQUISIION® ..., (75.7) (125.1) (2.1) (113.3)
DIVIAENAS ... (4.9) (4.9) - -
(0] 1 0= SR (5.8) (2.5) (0.2) 0.8
Change innet debt® ..., (133.4) (72.5) 14.4 (88.1)

Notes:

(1) Corresponds to financial income and expense imabelglipayable (i.e., excluding non-cash items)
(2) Corresponds to taxes immediately payable (i.eluding deferred taxes).

(3) Excluding change in accrued interests on loans @rahge in other financial debt, which together
totalled €0.6 million in 2014 and €1.1 million iQ25.

(4) Before payment of dividends, capital increasesamulisitions.

(5) Corresponds in Q4 2014 to the acquisition of #maining 15% interest of Dansk Lift from minority
shareholders, and in Q4 2015 to Hertz Equipmentiaitpn.

(6) Excluding change in derivatives instruments.
Net debt

We define net debt as gross debt less cash andecgstalents (cash plus marketable investment
securities). Net debt is presented as additiofiainmation because we believe that netting casmagai
debt may be helpful to investors in understanding fimancial liability exposure. However, other
companies may present net debt differently thamleveNet financial debt is not a measure of financia
performance under IFRS and should not be considasedn alternative to any other measures of
performance derived in accordance with IFRS.

The following table presents a reconciliation ot debt to amounts included in the consolidated
balance sheet as of the dates indicated.
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As of December 31,

2014 2015

(in millions of euros)

Senior SECUred NOLES ......ciiiiiiiiiiiie e eccreeetieee e 410.0 410.0
Senior subordinated NOtES ......uueiiiii i 550.0 550.0
Issuance costs related t0 NOES ..........oeevieeeeiieeciiiiieeeeeee e (17.7) (15.2)
BanK l0aNS ......uuiiiiiiicicic i eermmm e 28.7 125.5

of which syndicated credit facilities..........ccocevevvvievivcenennn, - -

of which bilateral 1oans............ccccccoiveiieieccee e, 28.7 125.5
Accrued interest on debt securities and loans....................vveee 9.5 9.6
Lease abilities ........c.vveviieiiiii e 115.0 100.8
Other financial debt ............cccoeeiiiiiii e, 0.7 1.7
Bank overdraftS...........ooouiiiiiie e 0.2 0.2
Loans and financial debt (gross debt)...........ccccceeevviiiiiiieeeeeens, 1,096.4 1,182.7
CaSh o ——— (30.2) (71.8)
Marketable investment SECUritieS...........ccceeeeeeiiiiiiiiiiiieeee (114.3) (86.4)
Cash and cash equivalents..............ciiiiiiiiiiiiiiieeeeee, (144.4) (158.2)
NEL BB 952.0 1,024.5

Net debt increased to €1,024.5 million as of Deaan®i, 2015 from €952.0 million as of December
31, 2014, as a result of the positive free casiv i €60.0 million of the operations, and becaukse o
the impact of the acquisitions of the year (mobtértz Equipment and Degraus) for €(125.1) million.
A dividend of €4.9 million was also paid during tyear.

Debt maturity profile

The table below provides the maturity profile ofr awtstanding indebtedness, as of December 31,
2015.

2022
and
(in millions of euros) Total 2016 2017 2018 2019 2020 2021 later
Bilateral l0ans..........cccoeeeevivvieieiiiiieeeenes 125.5 254 256 25.6 24.0 20.2 2.2 2.7
Lease liabilities......cccocevveveeiiiiiiiiiieeeees 100.8 36.8 295 226 8.9 2.9 - -
Loans and financial debt owed to
credit institutions .........cccooeveeveeeereeennn. 226.3 62.1 551 48.2 329 23.1 2.2 2.7
Other financial debt...........cccooovvniiivn i 1.8 1.5 0.3 - - - - -
Senior secured NOtES.........uevveeevvinniieeenne. 405.6 i i ) i . 4056 i
Senior subordinated notes....................... 539.2 ) ) ) . 2920 . 2472
B [o]r= 110 (] o] SR 1,173.0 63.6 554 48.2 329 315.1 407.8 249.9

We have no major financial debt amortization beftapuary 2020 when the senior subordinated notes
are due.

Currency and interest rate derivatives

Before we decided to refinance the financial délihe group in the bond market, we used derivative
financial instruments (interest rate swaps) togaite the adverse effects of interest rate risks.
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The derivative financial instruments were maintdiaéter the refinancing of July 2014 and covered a
notional amount of €167.7 million at December 3Q1%2 for a maximum term in July 2022. These
derivatives are recognized in financial liabilitfes an amount of €6.6 million at December 31, 2015

As of December 31, 2015, 90% of our loans and dthancial debt were at fixed rate.

The large majority of our revenue, expenses anjatibns are denominated in euros. However, we
are exposed to limited foreign exchange rate nsknarily in respect of Danish krone, pounds

Sterling, Swiss francs, Moroccan dirham, Norwedeone and Swedish krone. Our foreign exchange
rate derivative financial instruments as of Decen@ie 2015 covered current liabilities denominated
in British Pounds for GBP 16.5 million and in Ddnlgone for DKK 29.5 million.

Critical Accounting Policies and Estimates

Critical accounting policies are described in thpendix within the notes to financial statements.

Change in accounting policy

Loxam has adopted International Financial Repoi8tandard “IFRS” as accounting standard for its
2015 financial statements. Loxam also preparedtextfinancial statements for 2014 and 2013 to
provide historical comparable data. Loxam’s auditmave audited the 2015 accounts under IFRS
standard.
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APPENDIX
FINANCIAL STATEMENTS
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(this appendix is provided as a draft as it is stilunder review by Loxam’s auditors as Loxam'’s
accounts will be approved by the AGM of 22' April 2016)

CONSOLIDATED FINANCIAL STATEMENTS AT 31 DECEMBER 2015

ASSETS (€'000) Notes 31.12.15 31.12.14 31.12.13 01.01.13
P

" "
$ 4 &
Non-current assets 1,569,617 1,500,931 1,346,242 1,279,080

#
. ( -
>
* " & " #
* ( ¥ +
* O ot #
Current assets 408,569 379,739 397,018 300,832
Total assets 1,978,185 1,880,671 1,743,260 1,579,913
LIABILITIES (€'000) Notes  31.12.15 31.12.14 31.12.13 01.01.13
"
—_ + "
* #

T ¢
Shareholders’ equity (Group share) 547,000 543,408 533,789 488,247
/
Total equity 13 547,204 543,883 534,072 488,606
0 %
$ 4 &
1 ] "
! " # #
Non-current liabilities 1,155,518 1,096,431 804,116 627,956
#

1 % "
) (
* " &
Current liabilities 275,464 240,356 405,072 463,350
Total shareholders’ equity and liabilities 1,978,185 1,880,671 1,743,260 1,579,913
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€'000 Notes  31.12.15 31.12.14 31.12.13
Revenue 838,288 812,329 804,723
>C "
Operating income 895,720 862,919 833,036
"( " 2 3 2 3 2 3
& 2 3 2 3 2 3
Yo & 2 3 2 3 2 3
" & 2 3 2 3 2 3
$ " 2 3 2 3 2 3
Income from ordinary operations 89,957 92,138 111,694
) ( "
) ( & 2 3 +
Operating profit 90,008 89,537 111,694
b "4 2 3 2 3 2 3
Y(C % "k 2 3 2 3 2 3
1 " "
Financial income (expense) (66,593) (66,925) (36,648)
Pre-tax profit 23,415 22,613 75,046
4 % " 2 3
" & & 2 3 2 3 2 3
Net income 7,732 11,715 47,176
/ " 2 3 2 3 2 3
Net income, Group share 8,008 11,841 47,251
31.12.15 31.12.14 31.12.13
Net income 7,732 11,715 47,176
08" ( 23 2 3 2 3 2 3
5 b 7 (
" & i 2 3
4 b % %
2 3
" & 2 3 2 3
Other comprehensive income 495 2,695 3,195
Comprehensive income 8,227 14,409 50,371
23)% ("C ( " 2 3 + +
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€'000 Notes 31.12.15 31.12.14 31.12.13
Net income 7,732 11,715 47,176
4 % " + +
" & & " 2" ]
&3
1 " " & "
$ " # b
* 2 3 2 g 2 3
Cash flow from operations (before cost of financing
and tax) 229,313 213,614 227,521
" & 2 3 2 g 2 3
! " 2 3 2 g 2 3
! " " #
*( 7 " 2 3 2 3
Cash flow from operating activities A 153,254 155,420 130,317
A ¢ " 2 3 2 3
=" hh& 2 3 2 3 2 3
$ hh &
Cash flow from investing activities B (217,257) (254,963) (179,806)
$# 2 3 2 g 2 3
* " + +
" b
4 % 2 3 2 3 2 3
Cash flow from financing activities c 77,736 104,346 134,152
Change in cash and cash equivalents A+B+C 13,734 4,803 84,663
C " # b
*C " # b
A L 2 3
Change in cash and cash equivalents 13,733 4,803 84,663
* ( +
) ( % )
*( 7 (
* 7 2 3 2 3 2 3
Cash and cash equivalents 158,043 144,253 140,280
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Reserves
to be Shareholders’ Non-

Share Consolidated recycled ' equity (Group controlling Total
€'000 capital reserves (oci) share) interests equity
At 1 January 2013 258,223 236,348 (8,205) 488,247 359 488,606

b o, L ¢ 2 3
$ # #
0 % +
08" ( 2 3 2 3 23 2 3
Comprehensive income 47,251 3,196 50,447 (76) 50,371
$# 2 3 2 3 2 3
At 31 December 2013 258,223 278,693 (5,009) 533,789 283 534,072
[T T ¢ 11,841 2 3
$ # # 5,515
0 % 2 3 (2,810) + 2 3
08" ( 2 3 (20) 2 3
Comprehensive income 11,841 2,685 14,525 (116) 14,409
* " -
$# 2 3 2 3 2 3
At 31 December 2014 258,223 285,628  (2,324) 543,408 476 543,884
b o, L ¢ 2 3
0 % +
08" ( 2 3 2 3 2 3
Comprehensive income 8,008 490 8,498 (271) 8,227
$# 2 3 2 3 2 3
At 31 December 2015 258,223 288,730 (1,834) 547,000 204 547,204
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Notes to the financial statements
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Note 1 — Overview

1.1. Presentation of the Group

=& r"( Y 6 + "7T" 2société par actions simplifiee3 (" b
> # ( o "o P
" cr o "o 2Code de commerces: I "
/" * * ror
(? (o 7 ( o
" " "# b Y G 0
/ (%" ( @ 7 " 1 A:

1.2. Context for the preparation of the IFRS consolidated financial statements

! "( $" ( =& 72 " o
¢ " S G B ¢
2*4*3 + ("C b (
! "4 , 2143 (o0 B
- ¢ - o (2 C"C % Ch
14, " " $" ( b C
o G C % (2 <% " o
" ( 14, (o B $ "
(4, v o+ - b ! "4 ,
o " ( /CH (
o LI ¢ $" " #0004 "
« % " LI ¢ $ " $"
( by o 14, C 2. (7 <
3

1.3. Functional and reporting currency

" o ¢ (

" Chon A ( §

W ( ( L ( " ( Y
b # } (# W
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Note 2 - Highlights

i # h7 # §
C (@3 > (€4
% - ( (

hé& b @

- ( h$ (e @ ($ 7:=h

8

- $ T7h- & "( $ 7

- L, bk b "( /

- LK "(

(4 $ (# ( (

( " LI (# 1@ b (

( .

CC (2 « ¢ SR I AL
A h $DD :

W # h7 # §
) ¢ (G ($ 7=% ( @4

( hs ™ @ $" o ¢ " 8
+ $ 7=% -, & ( $ 7
+ k=" b ( /
+ , b op -1t (

( ( (# % = & < C

( ( < b > %

# > b (4, 2 # 3
= ( (% # ho( % (

7 ( h(C$ T7=% # > $
) ¢ (G " @ 7 ( E 7% ( "( (
/7 ( . " 8
+ E 7&; 15 (
+ E 7815 (
+ E RF # (15
+ E 7& 0?0 15
koo (# Bon =& <" "0
"( 2 <" o" > b
# > % ; " (4, 2 # 3
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=& ( (% # ho(
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Note 3 - Accounting principles

3.1 Declaration of compliance

(=& ? ( " oo $" #

C *( F " " ( 1" 4
, 2143 (0 B $ " (

( b
"( " 1" 4 , 2143
— , 2-.3 ( W, *
2, *3 ( 1" 4 , * 214, *3:
"( # (o0 * 8
( 8." G 7 ."™ 8GH :(
(" gy " %y " h=8& -,
G % C $ " ;

"( g " /

3.2 Application and interpretation of standards and regulations

/ 14, 14 * % C
8
Application dates:
. . Dates adopted by the . pp' .
Standards, amendments or interpretations . financial years starting
European Union
on or after
14* +=#
- # % +
I( mn % !4 * ( ( mn ( n % n
$ " :
(14, # 2 + 3 (# ( " ( =& ? <
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/ 14, 14 * b C
8
IASB application
. . Dates published in EU | dates: financial
Standards, amendments or interpretations . .
Official Journal years starting on
or after
- -, 8 h1 "
, n n ( ( H n I
#
- -, -, 9* h" %
_llll I: ( %$ n -
- -, - - " 81
-, 90 *
- # % t
- 14, 9¢C - 8
_IIII % _II % C
)]
- # % t
- -, 0 F ( ,
! " ,
l( ( # : I( n
!4, ( n 8
IASB application
. . L. dates: financial
Standards, amendments or interpretations Adoption in Europe .
years starting on
or after
14, 1 " 9* "
F t - 14, 14, -, 0 " :
9 ? ; _llll
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E
14, 94 % ="
$h (B
14 t4 # b * " (* 0 " J
- 14, 14, -, 9
# 0 8- (* o " J
0&"
- 14 - +
9’ I I %
* % - # $ 4 ¥ "
- " C 5
14, += 0& " ;
3.3 Presentation of the financial statements
7o b « " ( (
&" b " % ho# " (
14, N G " (& :
(v oo ok (2 < $"
3.4 Consolidation principle
- " =& - <" « 8
: t( ( CCtE :
% K
- 0& ( < # "( # #
« " % # K
- =1 ( ( ( & " ( # o (
] " "(#
(b " % % " % ( ' 7
" W "oHg " "( " % (” :
" % " " b < "
& 00 " ( ( W ? "
L ] n n mn % (
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- " # ( h " " ( ? ( b
N G € e G G
" ( ¢
3.5 Accounting judgments and estimates
b " b " " (4, (7 7 "
h ( ( " h "
" & " bk # ( " # U G "
(7 < 6 (( b " (H "
"o (h 8
- h ( h % 2 U 3
- F b h h 174 3
- F Wk " hoo# 4 3
- J " h 74 3
( ¢ # C (
" & " #  ®" ( "
"Ch ( h LI ¢ T # %
0 # o vC"" " CC “( %
" # s Wt b h (
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3.6 Business combinations
31 "
"t (4,4 " ! C - ¢ (
« " b (” :
? (% # I G h 2" (4 # h
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I ¢ h
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"( Chv # & " g™ yooC "
" § D " b :
Lo (-, - ( p
" y b ( " §

b " h " b
7 " ! T « ¥

% " % " b

! " o ( " C "

3.7 Foreign currency translation methods
3 - " h " "
- " % " " "# ( &'( b o"
( h( "
F b " " "o# (
&"( o (

b b " " "# ( # hoo(

" "# ( # &"( | L ¢ 2 (

67



LOXAM QUATERLY REPORT — DECEMBER 31,2015

0&"( $" 2 #o" "3
0B4 L ?1 *51 $DD F-$ ,0D /)D 14=
4
-#
3.8 Breakdown of current / non-current assets and liabilities
B -, " ) H" I H |
= & (@R o ) ( " 8
- 1& " % H o+ |
- - " 7o o C (
< o " % H" |
- - % & H " |
- - # " % H" |
- ! " " % H" I H | ( C (
( ( ¢
3.9 Fair value of financial assets and liabilities
! " +" # # 4 hoo# 7
( # 2 3o # 0 hh # #
(% # "( 8
- = # 8% # " "# 7 % "
K
- =#  8h # # boo( "o
( ") "3 "2 "ot X
- = # 8% # # "( ( " (
( # 7 :
"( 7 % % " % " / o ( "(
# / . ' L1 .
3.10 Intangible assets and goodwill
3 ?
I( % n % n
( % % b (# % /
3 ) (

68



LOXAM QUATERLY REPORT — DECEMBER 31,2015

) ( (# ¥ b " « "
1] mn (1] "( .
( " } " & (+ #(
' T ¢ ( ( g
¢« ' T (

3.11 Property, plant and equipment

" ( " " " "
" "( . ( .
(G G ’ « < :
$ " "( % " (t
(( hoo# " = " 8
1
1 h& h
) (
" % ( C (
4
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3.12 Leases
(7 ( h " " (-, :
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2% / t 3
= Q¢ # « 7 o ( C %
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3.13 Impairment of intangible assets and property, plant and equipment
- . "( C C ( " b
b " h ( < " # # :
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3.14 Financial assets
! 8
- ) +
- * (
- * ( « #
! (-,
! hoo#
! "k %
3.15 Inventories
# #
" (( ( (
( " % C ( 7
3.16 Trade receivables and other current assets
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’ t# (Gl ( # C (
" " ( % # # h " % " #
« ¢ "# # C T#
3.17 Cash management assets and cash and cash equivalents
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3.18 Derivative financial instruments — relating to the interest rate risk
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3.19 Derivative financial instruments — relating to the foreign exchange risk:
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3.20 Financial instruments - Equity warrants
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3.21 Employee benefits
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3.22 Provisions
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3.23 Borrowings and financial debt
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3.24 Trade payables and related
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3.26 Revenue
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3.27 Other income
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3.28 Other current expenses
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3.30

Financial income and expenses
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Note 4 - Scope of consolidation

Legal entities

SIREN number (France) or %

% interest Consolidation method

country control
SAS LOXAM 450776968 100% 100% Parent
SAS LOXAM MODULE 433911948 100% 100% Full
SAS LOXAM POWER 366500585 100% 100% Full
LOXAM ACCESS UK United Kingdom 100% 100% Full
LOXAM GMBH Germany 100% 100% Full
LOXAM S.A. Switzerland 100% 100% Full
LOXAM S.A Belgium 100% 100% Full
LOXAM RENTAL SARL Luxembourg 100% 100% Full
LOXAM LTD Ireland 100% 100% Full
LOXAM ALQUILER Spain 100% 100% Full
HERTZ DE ALQUILER DE MAQUINARIA SLU Spain 100% 100% Full
LOXAM BV Netherlands 100% 100% Full
WORKX HOLDING BV Netherlands 100% 100% Full
WORKX MATERIEELVERHUUR BV Netherlands 100% 100% Full
WORKX SLOOP EN GRAAFDIENSTEN BV Netherlands 100% 100% Full
ATLAS RENTAL Morocco 100% 51% Full
LOXAM HOLDING A/S Denmark 100% 100% Full
LOXAM A/S Denmark 100% 100% Full
SAFELIFT AS Norway 100% 100% Full
SAFELIFT AB Sweden 100% 100% Full
DEGRAUS Brazil 25% 25% Equity
SCI AVENUE ARISTIDE BRIAND 384564472 100% 100% Full
SCI EST POSE 340583160 100% 100% Full
SAS LOXAM GRANDE ARMEE 572045953 100% 100% Full
EURL NORLEU 409981024 100% 100% Full
SCI TARTIFUME 328948013 100% 100% Full
SCI THABOR 332962125 100% 100% Full
LOXAMAM 799097944 100% 100% Full
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Note 5 - Intangible assets and goodwill

Change in intangible assets in 2013

Intangible

>| assets Goodwill Total
Gross value at year-start 11,982 923,651 935,633
*( " _
" 1,171
$h # " % -
$ " 2 3 (167)
0 -
4" p" 239
08" ( 23 (3)
Gross value at year-end 13,213 923,660 936,873
$ " + (8,574) - (8,574)
*( " -
$ " b ( 2 3 (2,366)
E ( . # ( 167
4" p" -
08" ( 3
Depreciation and amortisation at year-end (10,770) - (10,770)
Net value at year-start 3,408 923,651 927,059
Net value at year-end 2,444 923,660 926,103

Change in intangible assets in 2014
Intangible

>| assets Goodwill Total
Gross value at year-start 13,213 923,660 936,873
*( " 25,545
" 2,545
$ " 2 3 (2,262)
0 -
4" yn 497
08" ( 2
Gross value at year-end 13,118 950,083 963,200
$ N (10,770) - (10,770)
*( " -
$ b( 2 3 (3,018)
E ( L # ( 2,254
4" gn 2 3 (19)
08" ( 23 (2)
Depreciation and amortisation at year-end (11,555) - (11,555)
Net value at year-start 2,444 923,660 926,103
1,563 950,083 951,645

Net value at year-end
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Change in intangible assets in 2015

Intangible
>| assets Goodwill Total
Gross value at year-start 13,118 950,083 963,200
*( " 32,446
" 1,638
$ " . 2 3 (1,013)
0 -
4" b 870
08" ( 5
Gross value at year-end 15,682 981,462 997,145
$ " ¥ (11,555) - (11,555)
*( " 2 3 (1,205)
$ " LI ¢ 2 3 (1,831)
E ( . # ( 1,012
P 2 3 (546)
08" ( 23 (5)
Depreciation and amortisation at year-end (14,130) - (14,130)
Net value at year-start 1,563 950,083 951,645
Net value at year-end 1,552 981,462 983,015
Impact of changes in scope on goodwill:
"( R G ¢ " "o (G " $" 8
£000 Total
Dansk Lift 1,496
Workx 24,050
FY 2014 25,545
"( RO oo % ) $" 8
€000 Total
Maroc Elevation 886
Hertz Equipement France 30,344
FY 2015 31,230

78



LOXAM QUATERLY REPORT — DECEMBER 31,2015

Goodwill impairment tests:

? ( ( % % " C
" " ( *?B & ' *?B " (
" ( (2 oy (2 " *?B %
ll( 8! " .
- " % % "(*?B §
£000 31.12.15 31.12.14 31.12.13
P 819,442 788,948 788,215
162,020 161,135 135,445
FY 2015 981,462 950,083 923,660
? " ( # " h :
"( " $" S ¢ ( 7 # b o(
" " *?B " ( " # # 0" C " # #
($" * (! (G G G b (
mo b b (4 ¢ oo (&
# ( ( :
O "o(h o "# h# + & " #
oo ( 7 "¢ (2 cx (% won b8
" ( # « " L G " cC" (
h 2 ( " " ( ( # " b JE-FF3 %
"(*7?B (¢ " <% " " 7 :
/ " h( R G # &" ( 7
# h "(*?B:
l( % n 7 n n ( n
# L I T Y ( *?B 8
31.12.15 31.12.14 31.12.13
Perpetuity Perpetuity Perpetuity
% growth rate  Discountrate  growth rate  Discount rate  growth rate  Discount rate
P 1.5% 5.9% 1.5%-2.0% 7.0% 2.0% 7.6%
1.5%-3.0% 5.1%-8.2% 1.5% 6.7%-8.1% 2.0% 6.8%-8.7%
( 8 ( § " #0% & "k
( «cC? :
$ " §*C " v " ( "h b "(*?B: "( (
# " b JE-**3 ( " Dt ( "h" % "(
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*?B ( mn % n 7 % II( n 7 mnn mn % n
% . &II( .
- % # ( 8§ (C " ( # h(
% ll( % ( II( ( 7 #
n # # ( # ( % ( ( n
% 7 C ( "
, # 8 # ho( "( ( T# 8
31.12.15 31.12.14 31.12.13
Perpetuity Perpetuity Perpetuity
% growth rate  Discount rate  growth rate  Discount rate  growth rate  Discount rate
P 0.3% 8.4% -0.9% 8.8% n.d. n.d.
-1.5% 9.5% -1.5% 9.4% n.d. n.d.
Note 6 — Property, plant and equipment
Change in property, plant and equipment in 2013
Rc.ental Other Total

>| equipment

Gross value at year-start 1,581,072
*( " -
_n 200,646
$ 2 3 2 3 (102,703)
4" h" 2 3 (240)
08" ( 2 3 2 3 (1,042)
Gross value at year-end 1,677,733
Cumulative depreciation at year-start 2 3 2 3 (1,237,878)
*( "

$ " b( 2 3 2 3 (130,714)
$ 99,541
4" h" 23 -
08" ( 885
Cumulative depreciation at year-end 2 3 2 3 (1,268,167)
Net value at year-start 343,193
Net value at year-end 409,566
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Change in property, plant and equipment in 2014

S| eqiie:::;nt Other Total
Gross value at year-start 1,677,733
*( " 104,962
_" 249,239
$ 2 3 2 3 (193,066)
4" yn 2 3 213
08" ( 2,981
Gross value at year-end 1,842,061
Cumulative depreciation at year-start 2 3 2 3 (1,268,167)
*( " ) 3 )3 (59,899)
$ " b 2 3 2 3 (161,305)
$ 184,393
4" e 2 3 (691)
08" ( 2 3 2 3 (2,155)
Cumulative depreciation at year-end 2 3 2 3 (1,307,824)
Net value at year-start 409,566
Net value at year-end 534,237
Change in property, plant and equipment in 2015
S eq:‘ie::;nt Other Total
Gross value at year-start 1,842,061
*( " 216,583
=" 146,992
$ 2 3 2 3 (191,117)
4" h" 2 3 (870)
08" ( 5,057
Gross value at year-end 2,018,706
Cumulative depreciation at year-start 2 3 2 3 (1,307,824)
*( " 2 3 2 3 (142,790)
$ " hoo( 2 3 2 3 (185,495)
$ 180,576
4 g 2 3 546
08" ( 2 3 2 3 (3,625)
Cumulative depreciation at year-end 2 3 2 3 (1,458,612)
Net value at year-start 534,237
Net value at year-end 560,095
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Note 7 - Financial assets

) # 213
Loans and Ozl;i:ennotn-
othe'r financial Gross value
S| borrowings assets
Value at 01 Jan 2013 5031 1 5032
*( " -
" 2507
$" 2 3 (235)
08" ( 23 (1)
Value at 31 Dec 2013 7,303
*( " 2 3 (1,971)
" 1,010
$" 2 3 (328)
08" ( 4
Value at 31 Dec 2014 6,018 1 6,019
*( " 1,896
" 2,104
$" 2 3 (572)
08" ( 2 3 (21)
Value at 31 Dec 2015 9,424 1 9,425
23/ # " $" $" $" :
" ( " " o «C
Note 8 - Investments in associates
) # 23
S| Associates
Value at 01 Jan 2013 +
Value at 31 Dec 2013 *
Value at 31 Dec 2014 -
" " % " +
? ( U ¢ 2 3
$# 2 3
*( "
08" ( 2 3
Value at 31 Dec 2015 8,465
23/ # " $" $" :
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015

Note 9 - Inventories

>| t/ # 31.12.15 31.12.14 31.12.13

Total 18,364 17,207 16,940

Note 10 — Trade and other receivables

>| 31.12.15 31.12.14 31.12.13
? #

2 8 2 3 2 3
Total trade and other receivables 206,361 185,492 202,970
/ @ @ @
$ N @ @ @
$ @ @ @
$ 0 @ @ @

Note 11 — Income tax receivables and other current assets

>| 31.12.2015 31.12.2014 31.12.2013

/o2 e # o 23

> " #

)"

Total income tax receivables and other current
assets 25,632 32,618 36,449

237°( +? B G (G $ 7=h $ "

Note 12 — Cash management assets, cash and cash equivalents

> 31.12.2015 31.12.2014 31.12.2013
* ( +

) ( % "n

* (

Total 158,211 144,423 140,659
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"( b " " " # h 2, *-53 " ( -Fx H( ¢
7 CC- 8
ro( "( # 2% / 3
(" ( Vo ’ foTo ( B
# ( ( + ( A ( Yo" I
"( # -, %/ 3
Note 13 — Shareholders’ equity
"« ¢ " > ( ( # > %
(# C % >
Note 14 - Financial risk management - Financial instruments
Financial instruments relating to the interest rate risk:
- " / : ( 7 (7 "k # #
% n .
- $" ( " > D ( +
(0 ( & hC - $ " (
"o h > D: - $ " « " "
%> D
- $" (h # ho( # # " > D"
(> D $" > D $" b 6
" (> D % " & b > D % " " %
> D % " " % :
(Y # # " ( 7 % # #
"ok = # " cCmoot / :
Financial instruments relating to the foreign exchange risk:
- " / : (@ o " 7 ( ?
"k # #4% " :
(2 ( ( , h o 21 D $ ?1 D
$ " ?1 D $" ($ (D % $DD
$DD D $" $DD D
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(h # b ( # # > D $" > D
$" > D $" 1 # b " % "
& % > D > D > D
Yy # # &"( ho" ( 7
" % = # " cCr" U / D
Financial instruments relating to the equity warrants:
C v " /
(h # b ( # # > D $" > D
$" > $" 1 # b " (
> D & " & % > D &% " " % > D &% "
" %
G # ( ¢
D # % " % - # " ( (
" % " / .
F Yoo # % 8
- " § @
- 5 8§ @
- 06 (C A8
- 4T §: @
Rate swaps Equity Exchang'e ' Financial
S warrants rate hedging instruments
1 # # = # = # - #
Value at 31 Dec 2013 7,239 3,179 70 10,488
*( " _
5 b 2 3 1,344
) ( -
Value at 31 Dec 2014 9,153 2,523 156 11,832
*( =
5 b 2 3 (2,300)
) ( -
Value at 31 Dec 2015 6,613 2,744 175 9,532
Liquidity risk information
"( 7 =& <1 "3 «c # (
( + % "o :
"( " 7% "ok " % ( # K (O (
# (? <1 "3
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: mn # ( ( # ( n
2 n % n mn mmn 3:
O&II( % % ( n n # n (
( ? n > ( > %
( % " " # ( h= &
1 ( >
Credit risk information
I( : & ? ( n n n < % n
# n
) ( % n % n n n
II7 # n ( mn % # ll( (+
Note 15 — Borrowings and financial debt
Breakdown of current and non-current financial debt:
> 31.12.2015 31.12.2014 31.12.13
1 23
, " + +
1
Non-current financial debt 1,109,036 1,045,223 767,600
(Ot " + +
(4
1( t
>C v "
* 7
Current financial debt 73,680 51,183 200,846
Financial debt 1,182,717 1,096,406 968,446

(1) Net of bond issue costs.
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Breakdown of financial debt by type of rate

>| 31.12.2015 31.12.2014 31.12.2013
5 +
& +
1 7 # %
) (
TOTAL 1,182,717 1,096,406 968,446
Breakdown of financial debt by maturity
> 31.12.2015 31.12.2014 31.12.2013
N
23
0
TOTAL 1,182,717 1,096,406 968,446
(1) Of which, other financial debt for over one year (classed as current)
Change in borrowings and financial debt
Changes in 2013
31.12.13
Year-start Change in Increase Decrease Other Year-end
>| scope
1 2 3
, n 2 3
1 2 3 2 3
= 2 3 23
YO & " 2 3
TOTAL 834,340 - 487,368 (348,310) (4,952) 968,446
Changes in 2014
31.12.14
Year-start Change in Increase Decrease Other Year-end
>| scope
1
, " 2 3 +
1 2 3
= 2 3 2 3
) ( % "
TOTAL 968,446 13,346 829,432 (720,489) 5,670 1,096,406
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Changes in 2015

31.12.15
Year-start Change in Increase Decrease Other Year-end

> scope

1

s " + +
1 2 3 2 3

= 2 3

) ( % "

TOTAL 1,096,406 - 125,882 (43,240) 3,669 1,182,717
Note 16 - Employee benefits

> 31.12.15 31.12.14 31.12.13

# ] b 15,044 15,085 10,289

Reconciliation of the commitment and provisions

*

- # 0" 2 3

Provisions at year-end 15,044 15,114 10,289
Change in provisions

Provisions at year-start 15,085 10,289 10,189
0& I

4" b ( O* 2 3 2 3
*( " +
) (

Provisions at year-end 15,044 15,085 10,289
Breakdown of the expense for the year

* g

1 % " ( 2 3 2 3 2 3
D ( 23 +

&
08" ( 2 3
Expense for the year 1,406 668 989
# % % " n % % > D $ n

> D $ n > D $ n + # n
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2médailles du travail3% > D $" > D $" > D
$ "
31.12.15 31.12.14 31.12.13
Actuarial
assumptions used France International France International France International
$ " 23
%
. /,00"; $ /,00"; $ /,00"; $
l! + ( " I! + ( " I! + ( "
4
23 " $" §F " P *# 0 A K
hoo# $" $" 8 &&* -— Q:
31.12.15 31.12.14 31.12.13

Schedule for commitments over four years

=«

o . . . 31.12.15 31.12.14 31.12.13
Sensitivity to assumptions - Changes in commitments as %
$ " 0: @ + @ ) + @
$ " 1@ @ @ @
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Note 17 - Provisions

Provisions Provisions

S for liabilities  for charges UELEL
Balance at 1 Jan 2013 2,668 599 3,267
*( " + -
- " 2,533
4 # 2 3 2 3 (1,529)
4" " 23 23 (2)
Balance at 31 Dec 2013 3,325 945 4,270
*( " 137
- " 3,331
4 # 2 3 2 3 (2,163)
4" h" 23 23 (4)
Balance at 31 Dec 2014 4,366 1,206 5,572
*( " 2,947
- " 2,613
4 4 2 3 23 (4,072)
4" h" 4
Balance at 31 Dec 2015 3,703 3,361 7,064
Note 18 — Trade payables and other current liabilities

>| 31.12.15 31.12.14 31.12.13
$ &

Trade payables and related 89,386 90,123 99,493
Corporate income tax liabilities 80 272 695
" " "

) ( 23

Other liabilities and accruals 105,254 93,207 99,769
Total current liabilities 194,720 183,601 199,957
23 ("> D% (" ($ 7=%

$ "
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Note 19 - Personnel expenses

> 31.12.15 31.12.14 31.12.13
&
0 b+ (
Total personnel expenses 224,557 215,498 208,041
—# « "
Cr o o"C oe&" H* R < S * R #RO 2*: %031 "ok &
Note 20 — Other operating income and expenses
( n n n ( % % (
( 1] % ; A s
( & n "
h( "( 7
Note 21 - Financial income / expense
> 31.12.15 31.12.14 31.12.13
% "4 & 2 3 2 3 2 3
S L G G
Net finance costs (68,213) (56,167) (48,040)
I # b b " 2 3
4 """ % # " % ( %
+ 2 3 2 3
dY(C v "% 23 2 3 2 3
Yo
! " # Y # + +
Financial income (expense) (66,593) (66,925) (36,648)
Note 22 - Corporate income tax
Analysis of the tax expense
S| 31.12.15 31.12.14 31.12.13
* & 2 3 2 3 2 3
$H & 2 3 2 3
Total (15,286) (10,898) (27,870)
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Reconciliation between actual tax and the theoretical tax expense

31.12.15 31.12.14 31.12.13

>
* " % & H* *01 !
" & 2 3 @ ) )
Theoretical tax expense (6,120) (6,464) (27,101)
B " 2 3
B & U ¢ 2 3 2 3 2 3
B % #

h " 2 3 2 3 2 3
P # & 2 3 2 3 23
e ( 2 3 2 3
Actual tax expense (15,286) (10,898) (27,870)

Deferred tax assets and liabilities

b 31.12.15 31.12.14 31.12.13
Opening balance 2 3 2 3 2 3
" 2 & 3 2 3 2 3

*( " +
4" 2 3 2 3 2 3
) "( 23 23
Closing balance (13,287) (15,261) (12,052)
$ 4 & "o " ( h " % i

" h & "o h>
$" > > $"
"( h & "o 7 ho"

) "(

A%

31.12.15 31.12.14 31.12.13

1
~

i

Total commitments (non-discounted)

H | H B R

142,393 124,117
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Note 24 - Off-balance sheet commitments

S| 31.12.15 31.12.14 31.12.13
? # 7 %

b " ¥
Total commitments given 2,466 10,140 9,780
17 "# %
DT "t
Total commitments received 7,758 7,119 7,119

Other commitments given to guarantee bank borrowings recorded on the balance sheet:

- ? h ( =¢ " < o> D
$" :
- h= & ( =& F ( ( =& "
> oo :
- $ =" hooh 8 @ % ( ( # #
% 7" " ( # # D (
# # $"

Note 25 — Related-party transactions
* I ¢ " 7 % 8
> 31.12.15 31.12.14 31.12.13
06" # * "
0k " # * % 7
- "oy "
Total amount of compensation and benefits paid to
executives and directors 2,611 2,747 2,387
(=& ,-, " #" # ($T ("(
( L G h=6& ,-.07( (

7 " .
(7 (# b " ( C (#
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Note 26 — IFRS transition

26.1 Context

(7 < " % " ( 14
0 B A ¢ $ " (
" # b b ( (14,
C .
(4 (e 7 ( " (
G N O G
*4* + 3 ! "4 ,
"( b ( C ( ¢ C
$ " $ " ( (? < &
1 "(?-- 4 + 03
Chot ( ( (14,
( (=¢ 2 " % "
$ n
- ( h (G " h B
14, o B C
26.2 Reconciliation of consolidated shareholders’ equity at 1 January 2013
(=& 7 ( " h " I ¢ h
$ " " «¢r ocm™
.
’ " ( ¢ c? ( ( "
b+ h14, h 14,
( 14, "H# # 14, ( "
&" ( "o# "(8
t 1 " 214, B b+ "
"H Ok " " ( ; # 0% b
" " ( 4,
’ ¢ 7 (
" (
+ B hh # ( " h
BC?2 0 C ( .
+ - b " Y a4, % (7  "(
U " i " A b "#
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I( n n ( ( < ! ll( ?__ ( ( <
14, " 7 ] C $" 8
IAS 19
actuarial
Shareholders’ Netincome gains Shareholders'
equityat1Jan at 31 Dec and Financial  Dividends equity at 31
€'000 Note 2013 2013 losses instruments paid Other Dec 2013
Shareholders’ equity,
Group share under French
GAAP 503,565 38,513 (4,906) 97 537,269
4 " " % +
" 3.1 3 23
Total shareholders’ equity
under French GAAP 503,924 38,439 - (4,906) 95 537,552
1 " 3.2 2 3 2 3
* o %
% 3.3
0 b 3.4 2 3 2 3 2 3
! " 8
3.5 2 3 2 3
1 " 3.5
! " 8
3.6 2 3 2 3
= "# 3.7 2 3 2 3
14* +1 ") "
# 3.8 2 3
) (14, 2 3
"ohh &
3.7 2 3 2 3 2 3 2 3
Shareholders’ equity under
IFRS 488,606 47,177 569 2,690 (4,906) (63) 534,072
26.3 Review of key differences
26.3.1 Non-controlling interests
( " n ! ll( ?__
n ( ( < : mnn n ( !4, * ! n ,
( # n % ( ( < ( n n
( + 12 «
( n n n 3:
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26.3.2 Business combinations

14, W ( " (

c C? ( " " ’

C (# ( " 14,:

B 14, ( S CC - | !

) ¢« o C " ("o

"( g o > D " } } « "
$ 7=% "

(o 7 (% "y
" g Lo ?-- .
# C %" ( ( 0" ( "
( b
(14, 1 * -, -
p e " ¢
(? 5o ! CC

- Impairment of Assets.

"( "y ( § ! 0> D

26.3.4 I1AS 19 - Employee benefits

14, W ( " # b booo( < # b
% et ( ;

I ( -, " b ( # "l
b " "k % h 1( # (#
" I (@ 8

> 01.01.13 31.12.13

- End-of-career benefits: +4,343 +3,899
r" Q t

Q Q

- Long-service awards (« ) +180 +173

r. Q Q
Q Q
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"( " h % &Y b > Db

" " C" o # " (

26.3.5 Derivative financial instruments and application of the amortised cost method

" « -, Financial Instruments: Re-cognition and Measurement # #
hov ( "( ( % # ch # #
" % ho# ( "( (# b ( # # ( (

" % # ( I ¢ # # " % "(
% ( "( ( # ho( # OO W # " :
E( C ( " % (# b "

% s # ( (# ho( #O#< W o# "

n % .
(G % " P ?-- &"(
# # " % ( it N G :

" " C ( 14, " # # Y " %

( "ok ( ( R b (
" # ( P ?-—-:h Wm" " (

"2 "o# "H Wt # 3(C( " & % ( %
( " ( D> # # ( b (

- C ( " b # O# " ( % # (
O ( + & "R D ( )* # +> D "
« " W )* # ] ( + & "ok D:

("( (% # h( # # " % ] +

& hQ> D
- $" ( + & " "  ( < 9> D

_1 " % " " (
T ( wr ( ( "
T 7 ( Tk ( b ( (

W o# :

- C $" ( " ho( "( + & "
"H O hQ> D Q> D " C ( ¢ :
G T I ¢ Q> D%
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26.3.6 Equity warrants

(G o P ?--
# (# " "
" ( -, Financial Instruments: Presentation -, Financial Instruments:
Recognition and Measurement ( ( (
5 o# ’ b o C "« 4 (
# I (G ¢
v o# % ( CF * (
&
- C $ " ( b " 9> D +
> D ( " oo ( " O
# b % " % boQ> D:
26.3.7 Lease incentives
" ( -, Leases , *  Operating Leases: Incentives (  ( "(
" ¢ ( oo ¢
Y " ( "( I " b
# ( % "( ( %
"( + & " b D ¢ 9> D $"
n # .
¢ " h % &% Q> D
26.3.8 IFRIC21
)] C (o B ( 1“u* =# "
ook % " o " ( 14,
14 * h ( "(
( G ¢ "
( ( # " # « " b - " & 14  (
# 0h # ( " # ( 7 K ( " I ¢
"( ( % " " # " # ( "
C "o : T (
" #
- ¢ $ " ( " b 1ax  ( t & ">
D > D "# " & # " ( HContribution
Sociale de Solidarité des Sociétésl # 2 % H) "3
¢ b ( % h & > Db
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26.3.9 Deferred tax

¢ bor(?- & «C "«
( "o# 2 3 # % "( 2 i (C " (
%
" -, bt ", o3 -, " " & (
% & "ok "
% & ok " > D C
> D $" ro"(?--
/ % & ok " > D C
> D $" 1 " (?--
$h & 14, ( "hQ> D > D " #
" « C C $ -
"( " % 9> Db

(O % " P ?-- + "
&" % " ]
" ( -, Presentation of Financial Statements + " "
(” " ] &" H ( " |
H ( & 1) ( " & "o ( # #
# % " ( % ( # #
" b CCCr ) 7
n % " .
) ( LI ¢ % ¢ $ " 7
n ( n &

26.3.11 Other reclassifications of income and expenses

Transferred expenses
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26.4 Transition from consolidated equity at 31 December 2014 under French GAAP to IFRS

Shareholders’

equity

€'000 31.12.14
Shareholders’ equity, Group share under French GAAP 541,745
4" 4" o4t
Total shareholders’ equity under French GAAP 542,221
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Shareholders’ equity under IFRS 543,884
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